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The Hon. E. M. Heenan: You agree we
should try to do something for them?

The Hon. J. G. HISLOP: I have my ideas
as to how I would improve things for these
people; and I trust the Minister will be
able to do something: that he will bring
down legislation that I know he is aware
of. I Know that the Minister's sympathies
are in the same direction as mine. But if,
at the end of the session, I feel there are
elements in the community that are pre-
venting the Minister from doing what I
know he would like to do, then it will be
my intention to move for a Royal Com-
mission to be appointed to go into this
matler, because I still believe it is one of
the great disgraces that exist in Western
Australia.

The Hon. A, P. Griffith: I am very
anxious to do something, as you know, but
there are difficulties that I can explain.
However, I hope to be able to overcome
them.

The Hon. J. G, HISLOP: If the Minister
cannot overcome them, then I think it is
about time this House itself took action
to assist him. I will watch the position
with great interest.

The Hon. E. M. Heenan: That is good

news.

The Hon. J. G. HISLOP: I do not want
to say any more about the silicosis problem
at this stage, but I have again, this year,
accumulated quite a large amount of
furiher knowledge in regard to the disease
itself. I had the privilege of spending an
evening with Dr. Schepers of Dupont, and
I have been in constant communication
with him since. I feel quite certain that
eventually the struggle will end and the
Minister will be able to introduce the legis-
lation he desires in order to help these
men; and there are dozens and dozens of
them. They really get nothing in the way
-of reward for their years of service in the
goldmines.

‘The Hon, J. J. Garrigan: We have known
that for many years.

The Hon. J. G. HISLOP: It is scmething
we must correct. I know the Minister is
sympathetic.

The Hon. A. ¥. Griffith: You stated the
main difficulty when you said there were
dozens and dozens. Unfortunately, I have
been unable to measure the extent of the
liability on the fund.

The Hon. E. M..Heenan: Possibly a select
eommittee would be the answer,

The Hon. J. G. HISLOP: I have raised
the point, and I know the Minister is
deeply sympathetic. I have told the House
‘that the problem still exists, and I know
something will be done to assist these men.
I have much pleasure in agreeing to the
motion.

Debate adjourned on motion by The Hon,
E. M. Heenan.

House adjourned at 3.7"';}.1;{:
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QUESTIONS ON NOTICE
V.L.P. HOUSE, WYNDHEAM
Weekly Cost and Daily Tariff

Mr., 'RHATIGAN asked the Treas-
urer:

- (1) Oh’ what basis is the running of

the - VIP. house at Wyndham
conducted?
(2) What is the weekly cost of run-
nmg the house—
‘(a) when occupied by V.IP.'s;
(b) in the absence of V.IP.s?
(3) What is the daily tariff paid by—
~'(a) Ministers;
(h) others?
Receipts and Payments

(4) What, are the total receipts and
payments from the date of com-
mencement of operatmns to the
present time?

Provision of Liguor

(5) Is liquor provided at this house.
If the answer is “¥es,” who pays
for it?

Mr. BRAND replied:

(1) to ¢(5) I am advised that the Pub-

lic Works Department has pro-
vided the house referred to as a
transit house, due to the limited
facilities at the Wyndham Hote),
to be used as staging accommo-
dation during the construction
work at the Ord River,

The house will be utilised for
quarters for a married depari-
mental officer at Wyndham after
the completion of the Ord River
Dam project.

Provisions and refreshmenfs are
paid for by those using the ac-
commodation.

OFF-COURSE BETTING
Size of Signs at T.A.B. Agencies

Mr. EVANS asked the Minister for

Police.
If, as indicated by his answer to
question No. 32 on the notice
paper of the 9th August, it is
expected that an effect of T.A.B.
control of off-course betting will
be such as not to encourage bet-
ting' off-course, why is the policy
of the T.A.B. re the size of signs
used to denote that certain prem-
ises are authorised T.A.B. betting
premises, such as to allow bigger
and more elaborate signs than
previgusly were sanctioned by the
Betting Control Board?

Mr. PERKINS replied:

The board, as a matter of policy,
has never fixed any size for its
sign.

For the sake of economy it adop-
ted a standard size as put out by
the Modern Sign Co. Pty. Ltd.
The sign is not used to encourage
people to het but to show them
where to go to bet legally.

RESERVES
Cancellations

Mr. GRAHAM asked the Minister for
Lands.

What acreage of reserves has been
cancelled, and is intended to he
canctz,elled by the present Govern-
ment?

Mr. BOVELL replied:

During the period from the 1st
April, 1959, to the 31st July, 1961,
319 reserves were cancelled total-
ling 638,999 acres, inclusive of a

- stock route reserve in the Kimber-
ley Division, comprismg 336,000
acres. .
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A further 10 reserves, totalling 550
acres, are awaiting cancellation.
During the same period, T07 re-
serves, ageregating 120,607 acres,
have been declared.

STATE FORESTS

Areas Dedicated by Hawke and
Brand-Watts Governments

Mr. GRAHAM asked the Minister for
Porests:

What area was dedicated as State
Forest by—

(a) the Hawke Government;
{(b) the present Government?

Mr. BOVELL replied:

Year Acres
(a) 1953 T2
1954 2,378
1955 ... 372,574
1956 ... 58,830
1957 . 99,336
1958 e 179,223
1959 ... 154,815

Total 867,928

a/Cres

(b) 1959 e 1,238
1960 6,022
1961 e 14,609

Total 21,869

TOTALISATOR AGENCY BOARD
Tabling of Legal Opinion

Mr. TONKIN asked the Minister for

Police:

(1) With reference to his refusal to
table the legal opinion ohbtained
by the Totalisator Agency. Board
from Parker and Parker concern-
ing credit betting and the lending
of money by board agents to bet-
tors to enable them to maintain
their credits, is he aware that the
written opinion has been made
available to some persons who are
in no way connected with the

" T.AB.?

(2) As the opinion has been read by
some members of the public, can
the document be properly regarded
as “confidential”?

(3) Is not his refusal (under the cir-
cumstances) to table the docu-
ment an afiront to Parliament?

Mr. PERKINS replied:

(l) and (2) Yes. I am aware that the
written opinion has been made
available to some persons, but
such persons were persons who
were seeking engagement with the
. board.

(3) No.

FIREWORKS
Proposal for Bann?ng

Mr. HEAL asked the Premier:

(1) Has he considered the proposal for
the banning of fireworks?

{2) If sp, with what results?

Mr. BRAND replied:
(1) Yes.

(2) Cabinet decided that no action be
taken at this stage.

WELLS' ORGANISATION
Part Played in Heart Appeals
Mr. JAMIESON asked the Minister for

Health:

(1) Did the Wells’ Organisation take
any part in the organising of
“Operation Heartbeat” or the
Commonwealth Heart Appeal
Campaign? '

(2) If so, what percent.age of the gross
collections of the appeal dig the
Wells’ Organisation retam for its
services?

Mr. ROSS HUTCHINSON replied:

(1) No. .
(2) Answered by No. (1).

TECHNICAL ANNEXE AT ALBANY

Commencement of Building Operations

Mr. HALL asked the Minister for Edu-
cation:
In view of the statement that a
technical annexe would be built at
Albany this financial year, can he
advise when building operations
will be commenced?

Mr. WATTS replied:
Tenders for the construction of
the technical annexe will be called
on the 28th August, 1961, It is
expected that building operations
will commence within six weeks
of that date.

POLICE STATION AT ALBANY
Site and Erection Date

Mr. HALL asked the Minister for

Police:

(1) Has a site been selected for the
erection of a new police station
at Albany?

(2) If the answer to No..(1). is “Yes "
when is it contemplated that the
building of the new police station
will commence?

- Mr. PERKINS replied: .
(1) Tt is proposed to erect the new

r.zct.gce buildings on the existing
s .

' (2) It is hoped suﬂicnent. funds will

be available to commehce work
within this financial year.
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10. Mr.

11.

12.

BELLEVUE SCHOOL
New Classrooms

BRADY asked the Minister for
Education:

(1) As schoolchildren at Bellevue have
been using a washroom as g class-
room for at least five years, will he
endeavour tc have new classrooms
built immedjately?

Does his department consider
cement floors are in the best in-
terest of children and teachers?
Can he state the reasons for the
delay in providing urgently needed
classrooms gt Bellevue School?

2)

(3)

Mr. WATTS replied:

(1> The erection of a classroom is
listed for this year.

(2) No.

{(3) Punds have been insufficient to

meet all the building needs of the
Education Department.

RAILWAY PASSENGER BUSES

Faulty Tyres and Use of Retreads
in South-West Service

Mr: BRADY asked the Minister for
Railways:

(1) Have any passenger buses been de-
layed or suffered damasges in the
south-west bus service due to
faulty tyres, during the past twelve
months?

Is the trouble due to using re-
treaded tyres on such buses?

Will he give directions that
passenger-carrying buses must not
use retreaded tyres?

COURT replied:

Yes; but no more than is normal
in such operations.

No. Trouble has been experienced
with bhoth new and retreaded
tyres.

(3) No.

JAMES STREET, GUILDFORD
Delay in Completion of Road Works

Mr. BRADY asked the Minister for

‘Works:

(1) Can he state the reason for the
delay in  completion of road
works at James Street, Guildford?

(2) Is he aware that business houses
in the area have had considerable
reduction in turnover due to delay
in completion of the road?

(3) Could extra men employed on
overtime be used to speed up the
completion of the work?

Mr. WILD replied:
(1) Some delay in completion of work
has been caused by weather con-

-ditions and difficulties with a
water main.

(2
(3}
Mr.
(1}

(2)

13,

14,
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(2) Inconvenience to business house
and residents is unavoidable whe
town streets are constructed, bu
everything possible is done to kee
it to a mintmum,

Overtime work will not overcom
the difficulties mentioned in th
reply to question Na. (1).

(& )]

COPPER

Incentive Subsidy on Production of
Low-grade Ores

KELLY asked the Treasurer:

As the effectual use of copper im
pregnated superphosphate is ir
creasing at a fast rate, does he ne
consider that the introduction «
anh incentive subsidy on the pr¢
duction of low-grade copper ort
would greatly increase availab
supplies of oxide copper, and tht
ensure adequate supplies of cor
per superphosphate to prima
producers?

. BRAND replied:

No. An increase in the proportic
of low-grade copper ores is ni
desirable.

Mr,

MT. WALKER SCHOOL
Provision of Water Supply

Mr. KELLY asked the Minister
Water Supplies:

(1) Has consideration been given -
extending the water main to tl
Mt. Walker School or beyond?
If so, when will this work 1
undertaken?

WILD replied:

Yes.

It has been decided not to exter
the existing mains but to insts

a “dry” system of septic installi
tion.

(¢}

Mr.
1)
(2)

GRIBBLE CREEK WATER SCHEME

Government’s Assistance in
Establishment

Mr. MOIR asked the Minister 1
Works:
What was the reason for the
fusal to assist the Kalgoorlle 8hi
Council in establishing a wat
conservation scheme on Gribb
Creek?

. WILD replied:

There has been no refusal
assist the Kalgoorlie .Shire Coul
cil in establishing a water co!
servation scheme on Gribk
Creek. The matter is still und
negotiation.
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MOUNTS BAY ROAD
Classification a¢s Main Road
Mr. HEAL asked the Minister for
Works:

(1) Is Mounts Bay Road classed as a
main road?

If not, why not?

WILD replied:
No.

It is classed as a major regional
highway by the Metropolitan
Regional Planning Authority.

STIRLING HIGHWAY
Length

Mr, HEAL asked the Minister for
Works:
(1) What is the length of Stirling
Highway?
Where does it commence and
finish?

Cost of Median Strip and

Alterations

What was the total cost of the in-
stallation of the median strip?
What sum has been spent, as at
the 1st August, 1961, on any altera-
tion or removal of the strip?

WILD replied:

6.71 miles.

It commences at Winthrop Avenue
and finishes at the North Fre-
mantle traffic bridge.

£5,670.

£800.

ESPERANCE PORY
Tabling of Report on Development

Mr. NULSEN asked the Minister for

Works:
‘Will he lay upon the Table of the
House the 1961 report on the
Esperance port, giving details of
development and the immediate
possibility of a land-backed
wharf?

. WILD replied:

Following a recently completed
hydrographic survey, a possible
scheme for a land-backed berth
has been prepared and is actively
under consideration.

€0Al, IMPORTS
Tonnage

Mr. MAY asked the Minister for Rail-
ways:
(1) What was—

(a) the total tonnage of coal im-
ported from outside Western
Auystralia for the period the
1gt January, 1961, to the 31st
July; 1961?

2)

Mr.
($ 8]
2)

2)

(&Y
4)

Mr.
1)
2)

3
4)
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QRuantity Used by Railways Depart-
ment and Price Paid

(b) the total tonnage of this coal
used by the Railways Depart-
ment covering the same
period?

What was the price paid, per ton,

for this coal landed at West

Australian ports?

. COURT replied:
(a) 8,347 tons.
(b 7934 tons (from 1/1/61 to
- the 4-weekly period ended
16/7/61.)
£8 Ts. 9d. per ton.

ELECTRICITY

Total Generating Capacily of
Power Stations

Mr. O'NEIL asked the Minister for
Electricity:

(1) What is the total generating
capacity in megawatts of all
power stations feeding the S.E.C.
grid system serving the metropoli-
tan area and the south-west?
By what amount does this exceed
the highest loading on the com-
mission’s supply?

WATTS replied:
287 MW.
108 MW.

COAL SUPPLIES

State’'s Known Reserves, and Wilga
Field

Mr.O'NEIL asked the Minister rep-
resenting the Minister for Mines:

(1) What are the State's known coal
reserves?

What is the extent of the known
or estimated reserves of coal in
the Wilga field? :

ROSS HUTCHINSON replied:
Mines Department Geological Sur-
vey Bulletin No. 105 (Part 2) con-
tains the information reguested.
Mines Department Annual Report
for 1924 contains a report by the
then State Mining Engineer on
Wilga. Some recent exploration
of the field has shown that the
extent of the coal mesasures could
be less than disclosed in the 1924
report,

DISCOLOURED WATER

Flushing of Mains as ¢ Remedial
Measure

Mr. O’NEIL asked the Minister for
Water Supplies:
In view of indications given in
reply to my question No. 15 of
Thursday, the- 10th August, that
prompt attention is given to the

2)

(1

2)

(2)

Mr.
(G}
)

(2)

Mr.
(o}

2>
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flushing of mains when discolour-
ation occurs in any local part of
the network, will he instruet his
Department to promptly investi-
.gate the position in Como, Collier,
Manning, Applecross, Mt. Pleas-
ant, and Brentwood, with a view
to correcting the most unsatisfac-
tory position which ‘obtains in
those areas?

. WILD replied:

PFrequent observation by the de-
partment’s stafl does not indicate
-that the position is unsatisfactory
in the areas named.

If the honourable member will
cont,gtct the department with any
specific cases, they will be given

. Dbrompt attention.

RAILWAY SLEEPERS
Calling of Tenders

Mr. HAWKE asked the Minister for
Railways:

(1) Were tenders called for sleepers
for the Railways Department to
close last April or thereabouts?

If so, was any tenderer notified
that the tender was successful:
and, if so, for what number of
sleepers?

(2)

3)

tender has yet been accepted, what
is the reason for the long delay?

Supplies Jrom Hawker Siddeley
Company
(4) Is the Government committed to
take any quantity of sleepers from
the Hawker Siddeley Company?

If s0, what is the gquantity for the
current financial year?

COURT replied:
Yes.
No.

(a) A need to examine some over-
gll considerations within the
© timher trade and forestry
policy.
(b) A need to examine the cap-
©  acity of some tenderers to
L. meet their commitments.
(4) and (5) The Government made it
& condition of the sale that the
purchaser would obligate itself to
supply 25 per cent of the Rail-
ways Department’s sleeper re-
quirements.

&)

Mr.
1)

(2)

(3)

ELECTRICITY SUPPLIES,
MANJIMUP AND SOUTHWARD

Provision of Maintenance Personnel .. .
Mr. ROWBERRY: asked the Minister

Jor Electricity: .

%7 .Ih view of the delay and incon-

* 'venience -to' consumers in Manji-
‘mup and towns to-the southward,

If tenders were so called and no.

when a breakdown ih service!
occurs, will he take steps to haw
some maintenance personnel sta
tioned in Manjimup in future?

. WATTS replied:
Outages can hest be dealt wit}
at the origin of the supply; ir

this case, g switching station nea
Bridgetown.

- POLICE QUARTERS AT MANJIMUP

25.

26.

27.

Erection

Mr. ROWBERRY asked the Ministe

for Police:

(1) Is it the mtention of the Govern
ment to proceed with the erectio
of police quarters at Mam:.mup
If so, when?

PERKINS replied:
Yes.

The item is listed on the buildin
programme for 1961-62.

2)

Mr.
(1
(2)

LIQUOR FOR NATIVES
Refusal of Sale

Mr EVANS asked the Minister f¢
Native Welfare:

(1) Are police officers still required 1
encourage hotelkeepers to refu:
to sell bottled liquor to a natiy
holding citizenship rights?

Has any approach along simil:
lines been made to licensees hay
ing the right to sell liquotr by tl
gallon?

How can such discrimination, th:
is obviously encouraged as b
tween white and coloured cit
zens, be reconciled with the lett
and spirit of the Natives (Cit
zenship Rights) Act?

PERKINS replied:

to {3) Where police fear rioto
conduct is likely to result fro
bottled intoxicating ligquor beh
consumed by natives and othe
not legally entitled to obtain it,
have encoursged police officers
request licensees to refuse
supply bottled or bulk liquor
citizens, either white or coloure
who are considered likely to pa
it on to consumers who are n
legally entitled to purchase it.

@)

3

Mr.
1)

BET'I‘ING TlCKE‘IS
Printing and Cost
Mr. GRAHAM a.sked the Minister 1

. Police:

(1) By whom were betting tick

. prmted -for .the Betting Cont
Board? .

(2> What was'the chiarge?
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By whom are beiting tickets being
printed for the Totalisator Agency
Board?

What is the charge? .

Calling of Tenders

Were tenders called in the latter
instance?

If not, why not?

Why was the work given to the
present firm?

. PERKINS replied:

By the Government Printer and
then averprinted by private prin-
ters—mainly the Fairplay news-
paper—to show the name and
address of the individual book-
maker.

The charge made by the Treasury
Department to bookmakers was 8s.
per book of 480 tickets.

Fairploy newspaper.

Including sales tax .7s. 3.5d. per
1,000 tickets.

to (7) No, The work was given
to the present firm to replace
work lost to it due to the com-
mencement of the Totalisator
Agency Board operations, In ad-
dition, the board is not prepared
to call for quotes until Fairplay
has recovered its experimental
and developmental costs, includ-
ing the cost of a special humber-
ing device from overseas. Before
the board accepted the Fairplay
quotes it satisfled itself that the
prices to be charged compared
more than favourably with the
prices of other firms for bhetting
tickets.

ELECTRICITY AND GAs PRODUCTION

28, Mr,

Fuel Consumption and Cost
GRAHAM asked the Minister for

Electricity:

What was the quantity and cost of
fuel for electricity and gas pro-
duction by the State Electricity
Commission for-——

(a) loeal coal;

(b) imported coal;

(¢} oil;

(d) firewood;

(e) other,

for the years 1959-1960 and 15960-
18961 respectively?

. WATTS replied:

The answers are as follows:—

(a) Collie coal:
1959-1960 — 529,169 tons;
e £1,435,037.
1960-1561 — 414,934 tons;
£1,111,804.

29,

30.

- 31.

(h) Newcastle coal:
1959-1960 — 20,701 _tons:
£176,376.
1960-1961 — 22,767 tons;
£189,351.
(¢) Fuel oil:

1959-1960 — 12,171 tons;
£258,184.

1960-1961 — 85,034 tons;
£845,134.
(¢ Wood:
1959-1960—nil.
1960-1961-—nil.

(@) Other (tar and coke):
1959-1960 — 2,140 tons;
£17,223.

1960-1961 — 3,030 tons;
£34,025.

This question was posiponed.

ALVAN HOUSE AND McDONALD
HOUSE

Tabling of Papers

Mr, GRAHAM asked the Minister for
Native Welfare:
Will he lay upon the Table of the
House all papers relating to the
disposal of Alvan House and
McDonald House?

Mr. PERKINS replied:

Yes, for the remainder of the
week.

The papers were tabled.

ACCIDENTS ON FARMS
Number and Compensation

Mr. HALI asked the Minister for

Police:

(1) How many persons were Kkilled
on farms in Western Australia by
way of accidents—all types—for
the years 1956, 1957, 1958, 1959,
and 1960?

(2) How many accidents were re-
ported for the years 1856, 1957,
1958, 1959, and 1960 which were
not fatal?

(3) What amount of money was paid
in the form of compensation® with
regard to—

(a) fatal accidents;
(h) not fatal;

for the years 1856, 1957, 1858, 1959,
and 1960%

Mr. PERKINS replied:

- (1) to (3) These figures are not avail-

able from departments under my
control.
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RAILWAYS DEPARTMENT REVENUE
Amount from Increased Freights and

Sales
32. Mr.

of Wheat to Communist Ching
HAWKE asked the Minister for

Railways:

8y

@

(3]

)

What additional amount of re-
venue was received by the Rail-
ways Department during lasi
financial year as a result of the
increased raflway freights and
fares as applied by the Govern-
ment?

How much wheat consigned to
Communist China was transported
by the Railways Department dur-
ing last flnancial year, and what
amount of freight did the trans-
port of that wheat bring to the
Railways Department?

COURT replied:
The additional revenue received

from increased charges imposed

on the 1st September, 1960, was
assessed at £987,000 for the
financial year ended the 30th
June, 1961.

The quantity as advised by the
Australian Wheat Board was
234,458 tons. At the average
earnings per ton last financial
year this would return approxi-
mately £490,000 in revenue to the
Rallways Department,

QUESTIONS WITHOUT NOTICE

TOTALISATOR AGENCY BOARD
Declaraiion of Incorrect Dividend

1. Mr.

TONKIN asked the Minister for

Police:

8

(2)

(3)

What was the total financial
benefit which the Totalisator
Agency Board obtained at the
expense of bhettors as a result of
illegally declaring a dividend of
14s. for a win on Aroha at Can-
terbury on Saturday last instead
of 14s.6d.?

Is he aware that the Victorian
Legislation specifically provides
against any racing club or totalisa-
tor company henefiting from a
declaration of incorrect dividends
and also for the imposition of a
penalty where the explanation is
unsatisfactory?

Does he not think that something
should be done to force the T.AB.
to show more regard for the rights
of investors and to oblige it to
exercise greater care when calcu-
lating dividends?

. PERKINS replied:

The Deputy Leader of the Opposi-
tion was good enough to let me
have notice of this question. I

2.

obtained a report from the Totali-
sator Agency Board and the
answers are as follows:—

(1) The Totalisator Agency Board
did not illegally declare a
dividend for a win on Aroha,
An incorrect on-course tote
dividend was received by the
board through its official
agent. In applying regula-
tion No. 36 (1) (a), as this
regulation was applied to an
incorrect dividend it neces-
sarily meant that the divi-
dend declared by the board
had to be incorrect.

No. But this is accepted.

No, as the board has the
greatest regard for the rights
of investors and exercises
every possible care when cal-
culating dividends.

(2}
(3)

STATE BUILDING SUPPLIES

Mr.

Payments to Treasury

OLDFIELD asked the Treasurer:

What is the amount paid to the
Treasury by the State Building
Supplies sinece its inception (prior
to amalgamation of sawmills and
brickworks and since amalgzama-
tion) in respect of {(a) interest;
(h) repayment of capital; and (e)
profit?

. BRAND replied.

The honourable member gave me
notice of this question, the reply
to which is as follows:—

Amounts paid to the Treasury
prior to amalgamation—

(a) £1,208,258.

(b) £121,757.

{(cy £941,168 and in the same
period losses totalling
£142,148 were recouped
by the Treasury.

Amounts pald to the Treasury
since amalgamation—

(a) £503,125.

(b) £83,633.

(c) £11,153 and in the same
period losses totalling
£139,346 were recouped
by the Treasury. In ad-
dition it will be necessary
for the Treasury to re-
coup the loss for 1960-61
estimated at £70,000.

I would like to emphasise, in re-
spect of this flgure, that it is
purely an estimate, because the
final statements of accounts are
not in.
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BETTING TICKETS
Printing and Cost

Mr. GRAHAM asked the Minister for

Police:
Regarding question No. 27 on the
notice paper, I would have thought
it would be obvicus that No. (2)
of the series was to seek infor-
mation as to the charge to the
Betting Control Board made by
the then printers; in other words,
the Government Printing Office.
I am not interested in how much
the Betting Control Board might
charge the bookmakers for this
work. Therefore, I would ask the
Minister to supply me with the
fisure for which the printer
printed tickets for the Betting
Control Board; and, if he likes, to
add to it also the-cost of the over-
printing that he mentioned.

Mr. PERKINS replied:
I think the member for East
Perth should put this question on
the notice paper in the form in
which he requires the informa-
tion,

Mr. Graham: I have.

Mr. PERKINS: 1 said when the
Totalisator Agency Board was set
up that I did not contemplate
the Minister would interfere in
the board’s operations, and ques-~
tions dealing with the operations
of the board I refer to the board.
If they are not answered in the
form that members require I will
put them again. I have no wish
to hide any information; and if
the member for East Perth will
put his question on the notice
paper in the exact form he wishes
the answer to be given, as he has
done now, I will obtain the infor-
mation for him at the next sitting
of the House.

Mr. Graham: I think the reply was a
deliberate evasion by the T.A.B.

TOTALISATOR AGENCY BOARD
Tabling of Legal Opinion

Mr. TONKIN asked the Minister for

Police:
As the Minister has already in-
formed the House that the legal
opinion which was obtained from
Parker & Parker has been shown
to ordinary members of the public,
some of whom have not become
T.AB. agents, does he not now
consider that the document is no
longer confidential and should not
be withheld from Parliament?

Mr. PERKINS replied:
I see no good reason for tabling
this particular document. As the
member for Melville well knows,

in the statute setting up this
board, and also by the explana-
tions given, it was desired to give
the maximum autonomy fo this
particular board. There is noth-
ing to be ashamed of in the opin-
jon. I have seen it and I have
read it; and it would not be em-
barrassing to me in any way to
table it.

Mr, Tonkin: Then why not table it?

Mr. PERKINS: On the other hand,
if the member for Melville asks
me to table all sorts of documents
from the T.A.B. he is establishing
a new principle, which I do not.
think is desirable.

Mr. Tonkin: A pretty lame excuse.

ADDRESS-IN-REPLY: FOURTH
DAY

Amendment to Motion

Debate resumed from the 10th August,
on the following motion by Mr, Craig:—

That the following Address be pre-
sented to His Excellency the Lieuten-
ant-Governor and Administrator in.
reply to the Speech he has been
pleased to deliver to Parliament:—

May it please Your Excellency:

We, the members of the Legisla-
tive Assembly of the State of
Western Australia in Parliament.
assembled, beg to express loyalty to
our Most Gracious Sovereign, and
to thank Your Excellency for the
Speech you have been pleased to
address to Parliament,

To which Mr. Tonkin had moved the
following amendment:.—

Finally we strongly condemn the
action of the Government in selling
State Building Supplies and the Rail-
way mill at Banksiadale at bargain
prices and on extremely generous
time-payment conditions to an enor-
mously wealthy private company, and
consider a Royal Commission should
be set up to thoroughly investigate
the transaction,

MR. ROWBERRY (Warren) [4.55 pm.):
When the House adjourned on Thursday
I was endeavouring to demonstrate from
the answers the Minister for Industrial
Development gave to questions I asked last
year, that hecause of the difference be-
tween what should have been the selling
price of the State Building Supplies, and
the price which was eventually received,
there would be a continuing charge upon
the State, I do not know if I made any
impression upen the almost impenetrable
aura with which the Minister seems to
surround himself, but I would like to refer
hack to the question.
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In answer to my questions the Minister
for Industrial Development said that the
total debt to the State from the inception
of the State Building Supplies was
£3,063,061. The accomplished price was
£2.200,000, which shows a deficit of some-
thing like £863,081. That will be a con-
tinuing charge upon the State as the Min-
ister’s -replies to my series of questions
indicate. I asked the Minister the follow-
ing question:—

In the event of the sale of State
Building Supplies, will the interest bill
getaa continued charge against the

te?

‘The Minister’s reply was—

Only to the extent that any sale
price falls short of total liability to
the Treasury.

The sale price falls short of the total
liability by £863,000: and I would point
out that with interest at 5 per cent. that
will be a continuing charge against the
State of something like £47,000 a year,
which will have to be deducted from any
sums that will be paid in the way of
interest and capital repayments to the
State by the Hawker Siddeley group. The
second question I asked was—

What total of interest and sinking
fund is paid by these instrumentalities
each year?

I hope the Minister read the question cor-
rvectly because I said “each year”. His
answer was—

For the year ended the 30th June,
1960—£153,105.

Are we to conclude from those flgures that
every year the State Building Supplies
paid into the Treasury a sum of £153,000?
When we consider that the payment of
interest and sinking fund is a payment
made before profits are declared—and it
has to come from profits—we see that if
we multiply £153,000 by the number of
years that the State Building Supplies
have been in operation, according to the
Minister we get an almost astroncomical
figure. That will be a continued loss of
income to this State: and it clearly indi-
cates that, far from the sale of the State
Building Supplies being a financial gain
to the State,-it has been a considerable
financial loss.

The Minister for Industrial Develop-
ment was the chief negotiator in these
transactions, and we ought to compare his
remarks with a leader in The West Aus-
tratian of the 12th August, 1961. The
Minister, in his remarks, made the allega-
tion that members on this side were merely
exhibiting spite and venom, and were using
many adjectives in their attacks on private
enterprise.

1t is interesting to read this leader. It
is headed, "Labor Leaders Discredit Their
Own.Party.” This, I would say, is about
' the last gasp, coming as it does from a
publication such as The West Australian.

[ASSEMBLY.]

If any agency has discredited the Labor
Party in this State, or failed to give it the
praise, commendation, or publicity it
ought, that agency would be The Waest
Australian paper.

Mr. Mann: More than once it has given
you credit when you have done something.
Why don’t you be honest?

Mr. ROWBERRY: Rubbish! I will now
read from the leading article. It says—
Even in politics, nothing could be
more absurd than the allegation that
the Brand Government would wish to
make deals which sacrificed Western
Australian interests in order to en-
rich overseas capitalists.

The Government could with sin-
cerity be accused, righily or wrongly,
of having been outsmarted in negotia-
tions

I wonder how the Minister for- Railways
liked that?

Mr. Court: It did not say we were out-
smarted. It says you were entitled to make
the accusation. That is fair comment.

Mr. ROWBERRY: I wonder how the
Ministers of the Government like that
comment? The article continues—

But to impugn its honesty of pur-
pose is a political manoeuvre of a
crude and unworthy kind.
Having first let the Minister and the Gov-
ernment down, this newspaper immedi-
ately starts to build them up again.

Mr. Court: It has not let us down. It
has made a statement of fact.

Mr. Robkerts: Are you going to read the
rest of the article?

Mr. ROWBERRY : First of all the news-
paper accuses the Minister of having been
outsmarted. Here we have a very smart
Minister, who knows accountanecy from A
to Z and from Z to A, and yet we find
he has been outsmarted. I wonder whether
this was done willingly or knowingly.

Mr. Court: It- did not say that. You
gead that again. You are distorting the

acts. -

Mr. ROWBERRY: I will read it again to
the Minister. It takes a lot to penetrate
this aura which surrounds the Minister,
and to which I have already referred. ‘The
article says—

The Government could with sih-
cerity be accused, rightly or wrongly,
of having been outsmarted in negotia-
tions.

Mr, Court: You read the next pait. where
it says, “rightly or wrongly.”

Mr. ROWBERRY: I have already read
that, However, I will read the next part,
It says—

But to impugn its honesty of pur-

. pose . i3 a political manoeuvre of a

crude and unworthy kind.. .-
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Of.course The West Australian would not
be expected to hammer the Government
down,; s0 it coated the pill. I might be
giving something away. If the leader
writer did not coat the pill, he would not
get the first statement past: that *“the
Government could with sincerity be ac-
cused of being outsmarted.”

Mr. Courf: Read the next few words.

which say, “rightly or wrongly.”

‘Mr. ROWBERRY: 1 will read them.

Mr. Roberts: We have been asking for
it.

Mr. ROWBERRY: Very well.
as follows:—

It is in a way an unfortunate thing
that Sir Halford Reddish should have
been associated with the company
which bought the State Building Sup-
plies.

Mr. Court: That is all right. They are
entitled to comment, We do not object
o people commenting.

Mr. ROWBERRY: The article con-
tinues—

Although Sir Halford appears as a
good friend of the State his intrusions
into local politics have been injudi-
cious.

So the Minister has come in hook, line,
and sinker.

Mr. Court: Read those words “rightly or
wrongly.”

Mr. ROWBERRY: The words “rightly or
wrongly” mean that this could be the sub-
ject of sincere debate, and that is what
we are trying to achieve. We are try-
ing to prove to the Minister that he has
ineurred & debt on this State which may
continue for the next 20 years. -

Mr. Court: Nonsense! We have taken
a debt off the State.

Mr. ROWBERRY: ‘Not only that, but we
have lost an asset which would contribute
this amount for us.

Mr. Graham: If only we could lose the
Minister!

Mr. Roberts: The member for East Perth
would he better lost.

Mr. O’Neil: He is lost.

Mr. ROWBERRY: Here we have The
West Australian, which sings high and low,
and which talks about having seen the
writing on the wall, saying that the Gov-
ernment could with sincerity be accused
of having been outsmarted.

Mr. Couit: Rightly or wrongly.

Mr. ROWBERRY: Whether the Gov-
ernment has been guilty of having been
outsmarted, or whether we can interpret
this as foolishness on its part, or as dis-
honesty, it is clearly proved that the Gov-
ernment is inefficient and has no further
right to occupy the Government benches
of this Parliament.

They are

Mr. Court: That-is what you hope.
Mr. Roberts. Would you like an elec-
tion tomorrow?

Mr. Graham: Why not?

Mr. ROWBERRY: In its publication of
the 4th July, 1961, The West Austrdlian
says in its leading article—

Old political catech cries and inac-
curate financial statements are the
ingredients of Opposition Leader
Hawke's criticism of the sale of State
Building Supplies to the Hawker Sid-
deiey group. He and his party have
shown their chagrin at a check to
State Labor's socialist aims, but have
produced nothing to support their
charge that a valuable State asset has
been “thrown away”.

This newspaper, which sings hoth high and
low, also says tha{ the Government with
sincerity can be accused of foclishness.

Mr. Graham: When I said something
like that the Premier said it was a dirty
lie; but it is all right when it comes from
the leading article of . The West Australian.

Mr. Brand: I am sorry; .I did not hear
that.

Mr. ROWBERRY: We on this side of
the House are asking that a Royal Com-
mission be appointed-to investigate the en-
tire proceedings of the State Building
Supplies.

Mr. Graham:
Minister.

Mr. ROWBERRY: If I were Premier of
the State and in the position in which the
Premier finds himself, I would welcome
this suggestion from any quarter. ‘No
honest-to-goodness accountant, or book-
keeper, fears an auditor’s report; and that
is what a Royal Commission would amount
to—it would be an audited report on the
whole transaction. I would -prove -beyond
any shadow of a doubt whether the Gov-
ernment has been foolish or dishonest—
or perhaps worse—in this negotiation.

It could prove whether the Minister for
Railways and Sir Halford ‘Reddish, who
are business associates, allowed that fact
to influence the transaction; whether that
cireumstance had anything to do with the
bargain price obtained for the State Build-
ing Supplies. The Government should
have no objection to our request to appoint
a Royal Commission; on the other hand,
it should welcome this move to prove its
political integrity and honesty.

If it accepted the proposition, it would
alse prove conclusively ‘that the Premier
was speaking the truth when he said, “We
have nothing to hide in this connection.”
It would prove its honesty to the people
of the State; and I might add that the
people of the State, particularly in the
lower south-west, no matter what their
political colour, are not satisfied that the
Government obtained a fair and reasonable
price for these undertakings.

And particularly the
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The SPEAKER (Mr. Hearman): The
honourable member has another five
minutes.

Mr. ROWBERRY: That heing so, Mr.
Speaker, I will devote the rest of my re-
marks to the Minister for Railways. Dur-
ing the course of the debaie it has been
asked-—by interjection, mostly—"“What do
the men think?” I would suggest to the
Premier and the Minister for Railways—
and to all members of the Government—
that the best way to find out what the
men think would be for them to go and
see the men and ascertain what they did
think,

I may tell the Minister for Railways
that prior to the sale of the State Building
Supplies—as long ago as 18 months past—
a plebiscite was taken of all employees of
the State Building Supplies in the Warren
area, and 98 per cent. of the employees,
from the top executive managers right
down to the ordinary labourer in the yard,
expressed their opposition to such a sale.

Mr, Court: What did you expect them
to do at that particular time? That was a
first-class example of interfering with a
person’s freedom.

Mr. O'Neil: Secret ballot?

Mr. ROWBERRY: There was no ques-
tion of interfering with people’s freedom,
nor was there any question of a secret
ballot or anything like that. It did not
have to be a plebiscite. It was a spontan-
eous objection by every employee to the
sale of the mill. So that dispenses with
the idea that the ohjection to the sale
:&fas stirred up by members of the Opposi-
ion.

I want to draw the Minister's attention
to one or i{wo items in the agreement,
signed on behalf of the wages and salaried
officers, which are causing considerable
doubt in the minds of the employees. The
first is on page 3 of the agreement, which
deals with superannuation. It reads as
follows:—

The Government will refund to each
contributor the full amount of his con-
tributions made under the Superannu-
ation and Family Benefits Act instead
of the surrender value thereof as pro-
vided for by the Act. Where a con-
tributor has not completed ten years’
service under the State the Govern-
ment will pay in addition to the above
refund the equivalent of the State con-
tributions for the period during which
the employee contributed.

That reads in a most ambiguous manner
to the people concerned.

Mr. Court: It has not worried the em-
ployees.

Mr. ROWBERRY: I wish the Minister
would make an explanation about this,
because it reads as if those who have not
completed ten years’ service will get some-
thing in addition to thase who have com-
pleted that much service, or more.

[ABSEMBLY ]

Mr, Court: It is thoroughly understood
by the employees and the unions. It was a
concession on the part of the Government.

Mr. ROWBERRY: It is not understood
by members of the State Building Supplies,
because I had a meeting at Pemberton
on Sunday morning, and this matter was
referred fo me, and I was asked to have
it clarified.

Mr. Court: You amaze me!

Mr. ROWBERRY: The fourth item in
the agreement deals with long-service
leave and reads—

An employee who elects to do so

may carry forward service . . .
But there is ne provision made, or any
advice given to the employee as to what
two methods he will use to make applica-
tion for it. Is any provision made for
application forms? because when I went
through the mills a fortnight ago neatly
every employee asked me what he had to

do to qualify for pro raia payment.

Mr. Court: He goes to his employer in
the ordinary course of events. There is
nothing special or secret about this. If
you are experiencing any trouble I shall
get the matter clarvified for you.

The SPEAKER (Mr., Hearman): The
honourable member’s time has expired.

Ezxtension of Time.

Mr. GRAHAM: I move-—

That the honourable membei’s time
be extended.
The reason is that he represents a4 con-
siderable area affected by the sale of the
State Building Supplies.

Motion put and passed.

The SPEAKER.: The honourable meme-
ber may proceed.

Debate Resumed

Mr, ROWBERRY: I was dealing with
the reaction of the employees in the State
Building Supplies to the conditions of re-
employment, long-service leave and pro
rate payment, and superannuation. I
refer now ta an extract from the Minister’s
speech in this debate. He said there had
seldom been a more refreshing reaction:
and that the people who work in the
establishment are not fools. They certainly
are not fools; and because of that they
are able to see the foolishness of the action
of the Minister in disposing of this State
asset at such a low price.

It has been said that the State Build-
ing Supplies has been run at a loss. Yel
here is a firm composed of acute business-
men—the Hawker Siddeley group—being
prepared to take over that instrumentality
What is the reason for its action? Whj
does it take over a business which has beer
run at a loss? Why has it been run at 2
loss? Is it the fault of the employet
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Is it the fault of the management? Is
it tlle fault of the policy of the organisa-
tion?

The loss, of course, could be attributed
to the shortcomings of the management.
Could it be that the chief executive officers
of the State Building Supplies, who were
violently opposed politically to the idea
of socialistic enterprises, were not doing
their duty and were running this instru-
mentality at a loss? Or could it have been
the fact that they were not competent?
I am sure that if these mills have not
shown a profit—or were run at a loss—
the fault could not be laid at the feet of
the employees. It is to be found else-
where.

I can list items to illustrate gross inef-
ficiency in the method of supervision by
the top brass in the State Building Sup-
plies. The other evening I interjected to
suggest that that was so. My experience
with the State Building Supplies has ex-
tended over 28 years. I know that cer-
tain sums of money have been poured down
the drain; but when the matter was
brought to the notice of the then genersl
manager he said the instrumentality had
to experiment with new ideas and new
equipment so that the instrumentality
could pass along the benefit of its experi-
ence to the rest of the trade in Western
Australia. I wonder who is going to be
the donkey or the chopping-block for ex-
periments on behalf of the timber in-
dustry from now onwards?

I know of one instance concerning the
purchase of a guillotine machine, which
was acquired to eut hardwood boards for
fruit cases. It was purchased second-hand
from South Australia, having heen dis-
carded in that State as useless. It was
brought to Western Australia to cope with
our hardwoods, for a reason which no prac-
tical employee could discover. The machine
had inherent mechanical deficiencies, and
it was totally unsuited to slicing our West-
ern Australian hardwood into thin boards.

We know from history that the guillotine
worked very efficiently in France and
Russia in the past; but for cutting West-
ern Australian hardwoods this guillotine
proved to be a complete failure. The
machine could have been shown to be a
complete failure if consultations had been
held between the executive and the experi-
enced men who work these machines in the
industry. Thousands and thousands of
pounds were spent in trying to make that
machine work; but that was attempting
to do the impossible.

The guillotine for cutting timber has
inherent mechanieal defects which can-
not be overcome. Tt rocks onh a central
pin. One of the basic principles in physics
is that a body moving in one direction
must come to rest before it can start to
move in the reverse direction.
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The SPEAKER (Mr. Hearman): I hope
the honourable member is relating his re-
marks to the amendment before us.

Mr. Tonkin: As much as the sale of
Moola Bulla Station can be related.

Mr. ROWBERRY: I am relating these re-
marks to the amendment by pointing out
the reasons why the State Building Sup-
plies was sold while it was operating at
a loss. I am showing how such losses
came about. If that is not relevant to the
amendment, then I bow to your ruling.

The SPEAKER (Mr. Hearman): The
honourable member has still to relate to
the amendment his remarks about the
principles of physics.

Mr. ROWBERRY: That was only one
instance of gross inefficiency and gross
mismanagement of State funds by the top
executive of the State Building Supplies.

Mr. W, A, Manning: What does the Man-
}imup Shire Council say about the receipt
of vehicle licenses from the new concern?

Mr. ROWBERRY: We should consider
the benefits which the State Building Sup-
plies has conferred upon the Manjimup
Shire Council, We should not forget that
this instrumentality was principally re-
sponsible for opening up the district. It
was responsible for providing employment
to a large number of people, who in turn
paid motor-vehicle licenses to the shire
council. The point is that the opportunity
existed for any private employer to exploit
our timber in the south-west, but nobody
took advantage until the State Building
Supplies showed the way.

At present, two-thirds of the income in
the shire council area of Manjimup comes
from timher, the exploitation of which
was largely brought about by the foresight
of the men who established the State Build-
ing Supplies in that area. There are other
intangibles attached to a State sawmill in
a district which may, or may not apply to
the auestion.

By and large the Government has no-
thing to fear from the appointment of
a Royal Commission. If one were ap-
poinied, the Government would have the
chance to prove that the Minister for In-
dustrial Development and Sir Halford Red-
dish, as business associates, did not in-
fluence the sale price of the State Build-
ing Supplies one iota. It could also prove
that although Sir Hsalford Reddish is
connected with the Hawker Siddeley group,
that fact did not have any influence on
the purchase price either, The Govern-
ment could prove that contrary to the
assertion of the leader in The West Aus-
tralion of the 12th August that the Gov-
ernment was not outsmarted in this con-
nection.

Mr. Court: The West Australian did not
say that at all
Mr., ROWBERRY: That newspaper said

the sale was open to sincere debate, if there
was a suspicion. The West Australian
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changed its attitude after that leader ap-
peared, when it said that the Opposition
was insincere. Now it has doubts. The
appointment of a Royal Commission would
establish that the Government had been
perfectly honest and had net been foolish
in its negotiations, and that the Minister
for Industrial Development had not been
outsmarted. Because of those few con-
siderations I support the amendment.

MR. W. HEGNEY (Mt. Hawthorn [5.27
pm.]: I propose to make a few com-
ments in connection with the disposal of
the State Building Supplies and the Bank-
siadale mill by the Government. Firstly,
I want to reply to the scurrilous and un-
true statement made in this Chamber last
Thursday by the member for South Perth
when he was speaking on the amendment.
The reason I am commenting on his state-
ment is that he used rather serious terms
—1I have not his actual words—in suggest-
ing that some criminal proceedings should
follow the sale of Moola Bulla Station.
He likened that sale to the sale of the
State Building Supplies.

I unequivocally invite the Minister for
Native Welfare, the Premier, or any mem-
ber of the Government to table the papers
relating to the sale of Moola Bulla
Station.

Mr. Perkins: You are getting on very
dangerous ground. You will have a lot
%c; be ashamed of. I have looked at the

es.

Mr. W. HEGNEY: The Minister had bet-
ter hold his horses. As far as I am con-
cerned I have nothing to hide, and the
papers can be tabled by the Minister. I
go further and say that if the member
for South Perth is happy and agreeable
I am prepared to add an addendum to the
amendment to the effect that a Royal
Commission be appointed to inquire into
the sale of Moola Bulla Station as well,

The vital difference between the sale of
Moola Bulla Station—the member ifor
South Perth did say that one donkey got
away, and every member on this side of
the House agreed that that had been the
case after having heard the member for
Soluth Perth—was that tenders were
called.

Mr. Bovell: Was the highest tender ac-
cepted?

Mr, W, HEGNEY: Speaking from mem-
ory, I would say this sale took place six
years ago, about 1954 or 1985. The mem-
ber for Guildford-Midland took over his
portfolio in March or April of 1956. I
shall not go into detail in regard to this
particular aspect.

Mr. Bovell: Was the highest tender
accepted?

Mr., W, HEGNEY: Suffice to say that
the Lands Department and the Treasury
Department senior officials took part in
the discussions. I think there was a

[ASSEMBLY.]

pastoral inspector named Johnston who
put a vailue on it, and tenders were called.
The Government took the responsibility,
of course, for the acceptance of a certain
{ender.

Mr. Bovell: Yes; but was the highest
tender accepted?

Mr. W. HEGNEY: This is the point—

Mr. Bovell: Was the highest tender
accepted for the State Building Supplies?

The SPEAKER (Mr. Hearman): Order!

Mr. W. HEGNEY: At this stage I can
candidly and honestly say that I do not
know whether the highest tender was
accepted; but I am prepared to stake my
reputation on this matter and invite the
Minister for Native Welfare to table the
papers. I will go further and I will sup-
port the member for Southh Perth if the
Government will agree to a Royal Com-
mission into the sale of Moola Bulla. The
member for South Perth tried to create a
similarity, but there is none. .

Mr. Bovell: No!

Mr. W. HEGNEY: The member for
South Perth has had the opportunity since
the sale of Moola Bulla to make these
allegations. Why has he waited for six
vears before doing so? Is it because there
is a Victoria Park by-election? As a public
man, it was his duty to bring this matter
up in less than six years if he helieved
what he said. The Government has been
in office for 2¢ years, and it has not en-
gaged in any recriminations in regard to
what was done.

I want members to understand that the
vital difference hetween the sale of a State
asset in the form of Moola Bulla Station
and the sale of State assets in the form
of the State Building Supplies—and it
is most hecessary that members should
understand this—is that tenders were
called for Mgeola Bulla Station.

I will now proceed to deal with some
of the statements made by the Minister
for Railways. The feollowing is the amend-
ment which I am supporting:—

Finally we strongly condemn the
action of the Government in selling
State Building Supplies and the Rail-
way mill at Banksiadale at bargain
prices and on extremely generous
time-payment conditions to an enorm-
ously wealthy private company, and
consider a Royal Commission should
be set up to throughly investigate the
transaction,

I certainly consider that the action of this
Government in disposing of the assets of
the State warrants a complete investiga-
tion by a Royal Commission. The Min-
ister for Railways was labouring in his
reply to the Deputy Leader of the Oppo-
sition and the member for East Perth in
justifying the action of his Government
in parting with these assets for the sum
of £2,200,000. I do not know the actual
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value of the State Building Supplies, but
I suggest that a Royal Commission would
ascertain some of these facts, which we
are entitled to know.

I was amazed when I was told the other
day by the Minister for Railways that, of
the £2,200,000, approximately £400,000
represented sundry debts. He also stated
that no instalments would be paid for the
first four years. We want to know what
was the value of those assets.

The Minister stated that the members
on this side were imbued with hatred and
malice—and I think he used the word
‘“vyenom”—against private enterprise. That
is entirely untrue, inasmuch as the activi-
ties of the previopus Government disclosed
that it was wvery sympathetic to private
enterprise; and during the course of its
regime the then Minister for Industrial
Development, who was the Premier, and
the then Minister for Mines, who was also
Minister for a time, did everything nos-
sible to expand industry in this State.
The figures will show that guite a number
of industries were, in fact, established
during the term of office ¢f the Labor
Government.

Because the then Government en-
deavoured to protect a number of small
businesses in this State by introducing the
Monopolies and Restrictive Trade Prac-
tices Act, the Minister and some of his
Liberal colleagues did everything they
possibly could by very devious methods
to undermine the Labor Government
of the State. As a maiter of fact,
representations were made by him over-
seas, and one of the knights mentioned
during this debate entered the matter very
prominently. By endeavouring fo under-
mine the Government of this State, the
Minister for Industirial Development ren-
dered a disservice to it.

You, Mr. Speaker, would call me to
order and probably the Minister for In-
dustrial Development would ask me for a
withdrawal if I used the term sabotage;
but that is what I believed was going on.
Cement is a very important article; and
because the Government of the day en-
deavoured to ensure that the price of
cement was kept reasonable and that there
was no monopoly, efforts were made by the
then Opposition, led by the Minister for
Industrial Development, to undermine the
interests of the State.

Mr. Court: I made no trepresentations
abroad.
Mr. W. HEGNEY: The Minister for

Industrial Development-—I think in answer
to an interjection as to why tenders were
not called—said that it was the best price
which could be obtained. How does he
know it was the best price If tenders were
not called and representations wmade
throughout Australia and overseas? How
does he know that someone would not have
tendered a higher price?

245

Mr. Court: But this was open to every-
one to negotiate. :

Mr., W, HEGNEY: The Minister for
Industrial Development is not going to
heodwink me that way. There is political
influence behind this saie. I de not know,
but it has been indicated here that one
of those who were very closely associated
with Cockburn Cement is also a director
of the Hawker Siddeley company. This
ought to be brought out in a Royal Com-
mission. I think also it might be found
that a substantial donation has been made
hy this individual to the funds of the
Liberal Party.

Mr. Court: He has already stated in the
Press that is not so.

Mr. Graham: No he hasn't!

Mr. W. HEGNEY : I do not know whether
that statement is true, but it has been
made in this House. I am not saying it
is true, because I do not know; but a
Royal Commission would determine the
truth.

Mr. Ross Hutchinson: Lots of extrava-
gant statements have been made in this
House during this debate.

The SPEAKER (Mr. Hearman): I do
not think that matter comes within the
terms of this amendment.

Mr. W. HEGNEY: With all due respect
to you, sir, the amendment is asking for
a Royal Commission to investigate the
sale of the State Building Supplies, and I
am saying, without any equivocation what-
ever, that the statements I have made are
entitled to0 be investigated; and if it is
found that there is political influence be-
hind this sale, the interests of the State
have been undermined and the Govern-
ment deserves the highest condemmation.
It should agree without any restraint to
the establishment of a Royal Commission
to justify its actions.

The Minister said that the price in-
creases agreed upon by the Associated Saw-
millers took place in May, before it was
known that the sale would be made to
the company mentioned, I tell the Minister
quite candidly that I do not believe him.

Mr. Court: You don't have to. I have
told you a statement of fact.

Mr. W. HEGNEY: Dces the Minister
mean to tell us that communications took
place and the sale was made on the lst
July, and he did not know that his Gov-
ernment was going to dispose of these
wonderful assets?

Mr. Court: We do not direct the manager
in his dealings with the association.

Mr. W. HEGNEY: The sale was made
on the 1st July. Price increases were
effected as from May. I suggest that the
purchasing company will charge at least
the same price as the Associated Saw-
millers; and it is guite evident that over
a period the people of Western Australia
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who buy the timber will pay a substantial
amount of the purchase price of £2,200,000.

Mr. Fletcher: It is elementary.

Mr. W. HEGNEY: Of course it is elemen-
tary—to me at any rate. I repeat that the
Minister does not hoodwink me nhor any
other member on this side of the House
when he states that, when prices were
increased in May, he did not know the sale
was to be effected from the 1st July.

Mr. Court: It is just your poisoned mind
towards all forms of private enterprise.

Mr, W. HEGNEY: The position as I see
it is that a Roval Commission would be
most timely, and I think it would clear up
quite a few matters and give the informa-
tion required by the people,

Why were the State Saw Mills and the
State Brick Works established in the first
place? They were combined by an Act of
Parliament in 1957; but prior to that they
were separate entities, the same as the
State Engineering Works and others. His-
tary will disclpse that they were established
because of the increase in prices. Certain
companies were holding a gun at the heads
of potential consumers, so the Government
of the day set up the State instrument-
alities to put a curb on prices.

I have no doubt that the Minister will
guote figures to illustrate that the State
Building Supplies showed a loss in the last
year aor two. I am not surprised at that
at all. It may have made losses; but it
was quite understandable, because the
Minister and his Government made sure
that the activities of the State Building
Supplies were ringbarked. They tried to
depress the value so that their political
friends could gain the assets,

Mr, Court: What about the losses sus-
tained during your Government's regime?

Mr., W. HEGNEY: This Government
would sell the State Building Supplies for
£1,000,000 or less to get rid of it before next
Mareh or April. I am satisfied about that.
I would like to know the attitude of the
Government in regard to other undertak-
ings set up in the interests of the people
of Western Australia. Por instance, what
about the Rural and Industries Bank? A
Liberal Party Government in 1930 handed
over the State Bank to the Commonwealth;
and in 1945 the then Labour Government
established the Rural and Industries Bank.
We would like to know what this Govern-
ment intends to do with the Rural and
Industries Bank. Does it propose to ham-
string the State Government Insurance
Office and other undertakings before many
days are passed?

A Royal Commission should be estab-
lished to determine the equity, and the
justification or otherwise, of the Govern-
ment's action in regard to this transaction.
If it is shown that the Government has
not done the right thing—that at the
least it has been injudicious-—-then it may
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be a reminder to it to take more carve of
this State’s assets: the instrumentalities
t¢ which I have referred.

I would like to deal for a few moments
with the parrot cry that the Minister for
Industrial Development has made ond
which one or two of the other Ministers
have taken up in regard to the undertak-
ings which they propose to sell—the State
undertakings. They say the conditions
will be a fair and reasonable price; a
continuation of the industry within the
economy of the State; and the protection
of the employees.

Mr. Court; Good stuil!

Mr. W. HEGNEY: The Minister has re-
peated these conditions so often that he
has convinced himself, but not me—

Mr. Mann: That would be impossible.

Mr. W. HEGNEY:—or a lot of others.
1 think a Roya! Commission should deter-
mine what is a fair and reasonable price.
Let us have a close investigation into the
whole ramifications surroundjng the sign-
ing of this agreement; let us have a clear
and deep probe into all the conditions cul-
minating in the signing of this agreement;
and let & Royal Commission determine
whether a fair and reasonable price has
been granted.

I am open to correction in regard to the
continuation of the industry within the
economy of {he State. I would like to
know—I have not had a chance to study
the agreement fully—whether there is any
obligation on Hawker Siddeley-—

Mr. Tonkin: That company
bought it.

Mr. W. HEGNEY: I am asking whether
it has.

Mr. Graham: It has not.

Mr. W. HEGNEY: I will assume that
the Hawker Siddeley group has bought the
State Building Supplies, and that a con-
dition set by the Government is the con-
tinuation of the industry within the
economy of the State. Is it necessary for
the purchasing company te carry on the
industry at its present strength? If not,
then at what strength? If it is obligatory
on the part of the company {o carry on
the enterprise at its present strength, for
how long will it be necessary to carry on
the activities that are now undettaken?

Mr. Court: The company has to invest
a further £500,000.

Mr, W. HEGNEY: If the company de-
cides to sell in 12 months, or two years, or
five years, what obligation is upon it?

Mr. Court: You have a look at the
agreement.

Mr. W. HEGNEY: I want to know that.
The protection of the employees is one
factor which is most important. Up to
date the employees in the timber industry
—the major portion of them: the wages
men—have been employed under the Tim-
ber Workers’ Award. In some cases they

has not
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have been under a daily contract of ser-
vice; and in others, under a weekly con-
tract of service. The award will operate
as far as the private company is concerned.
Is there any other obligation on the part
of the company to retain the services of

the men for a period of one year, five

years or 10 years; or, under the terms of
the agreement, until the company com-
pletes its financial obligations?

Mr. Courf: If wyou had listened on
Thursday night you would have known. I
told you all that.

Mr. W, HEGNEY: I listened. I do not
want to be sidestepped; I want to know
these things. The Minister is anxious to
get rid of this concern, and we have been
told that he has said the employees
are now free from political influence; that
they are all free and happy. Well, they
are not all free and happy; and, in regard
to political influence, they were never
under political influence.

Government members: Oh!

Mr. W. HEGNEY: Members opposite
can laugh and sneer; but when they were
on this side of the Chamber and we were
trying to protect the small industries of
the State, they did enough sniping. The
other night, the Minister aeccused the
Deputy Leader of the Opposition of snoop-
ing, but he could not hold a candle to the
Minister's sniping. For how long will these
employees be protected? Will they be pro-
tected indefinitely, or for one year, or for
10 years?

In conclusion, I would like to indicate
that this amendment cendemns the Gov-
ernment for its action. The Minister has
said that the policy of the Government is
to sell State enterprises. Well, he is carry-
ing out the Government’s policy; but I
think we are entitled to know that if the
property of the people—the assets and the
holdings of the people—are to be sold,
there will be a fair deal, and that a fair
price will be paid.

I have nothing against the Hawker Sid-
deley group of companies, or any other
company. I am aware that this organ-
isation will carry out the terms of the
award and will abide by the laws of the
State. But we are entitled to know just
what protection the employees will get;
and I think the best way to have this
matter cleared up is by having a Royal
Commission to investigate the whole of the
activities of the responsible Minister and
the officers of the Government—the activi-
ties culminating in the signing of the
agreement.

I am not making accusations, or sug-
gesting that there is anything improper
on the part of the Hawker Siddeley group,
or the Government, as far as that is con-
cerned, but we are entitled to know what
the position is; and the only way to have
the mafter cleared up is by having a
thorough investigation. I am very sur-
prised at the Government indicating that
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it is in opposition to this amendment and
will eall for a party vote on the issue, I
have no doubt the Government will defeat
the amendment.

MR. BRADY (Guildford-Midland) [5.53
p.m.]: Being an ex-Minister in charge of
the State Building Supplies, T feel I should
have something to say in regard to the
amendment; and I must state at the out-
set that I have done so much reading and
research on this matter I am afraid some
of my remarks might be a bit disjcinted,
Nevertheless, I will try to paint a picture,
as I see it, for the benefit of my electors
and, I hope, for the benefit of all indus-
trialists in Western Australia and for all
the people in Western Australia.

I feel that the Deputy Leader of the
Opposition has been very reserved in the
terms of his amendment. I think he could
have been much strenger in his remarks.

Mr. Tonkin: He would have bheen if he
had had this agreement first.

Mr. BRADY: I do not doubt that for a
moment. Doubtless the very fact that
the agreement was not available cramped
the style of the Deputy Leader of the
Opposition. The more I have read and
thought about this matter, the more I feel
the State has been sold—lock, stock, and
barrel—in regard to its timber interests.

The early history of the timber indusiry
in Western Australia would make one cry.
It could almost be said that the early
settlers—the people who worked in the in-
dustry—were slaves. It is well known that
the truck system was in vogue in some of
the private timber mills, so that employees
worked for 12 months; and at the end of
that time, when they went to see how
much they were going to get for their
yvear's work, they found, in some cases,
that they were to get nothing at all, but
had to put in something.

Such was the early history eof the pri-
vate timber mills in Western Australia.
Is it any wonder that the Labor leaders
of the early days thought we had to have
exploitation of our timber industry for
the benefit of the people of Western Aus-
tralis. and not for the benefit of overseas
capitalists, and the sons and daughters of
those who founded the colony in 18297
Such are the people who are today con-
tinuing to exploit Western Australia, and
Australia, the same as they are exploiting
South Africa and the other Domihions:
the same as those who leave 300 and 400
men in the goldmines in South Afrieca
without anything being said or done about
the position. They are the people who
are now interested in buying the State
Building Supplies and taking over our
assets—

Mr. Court: You are romancing.

Mr. BRADY: —and doing the same
thing. :
Mr. Court: Nonsense!
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Mr. BRADY: 1 am talking of the
Hawker Siddeley group and of others; be-
cause there is no doubt the Dominions ate
being sold out— .

Mr. Mann: Why don't you be a man?

Mr. BRADY: —lock, stock, and bharrel.
The member for Avon Valley says, “Why
don’t you be a man?” He is one of those
who will be in the net in a few years,
because the Old Country is going to join
the European Common Market, What I
think about the member for Avon Valley
and the primary producers in Western
Australia in regard to the future—

The SPEAKER (Mr, Hearman): Order!

Mr. BRADY: The member for Avon
Valley—

‘The SPEAKER: Order! The honourable
member will have to relate these remarks
to the amendment.

Mr. Court: This is a straight-out anti-
British speech.

Mr. Graham: This is anti-Western Aus-
tralian, this is. You would not believe
what is in this document.

Mr. Roberts: Tell us about it later on.

Mr. Graham: The Minister would not
produce it earlier,

The SPEAKER (Mr. Hearman): Order!
The member for Guildford-Midland has the
floor, and I do not want any more from
the member for East Perth, the member
for Avon Valley, or the member for Bun-
bury.

Mr, BRADY: Thank you, Sir, for your
protection. The fact remains that a State
asset worth £3,600,000, without the value
of the Banksiadale mill, has been sold to
an overseas companhy for £2,200,000, on
extended terms over 20 years; and it is
a fact that some of the assets will refurn

£300,000 or £400,000 almost immediately, -

The Banksiadale mill, which is one of
the most valuable mills in Western Aus-
tralia, has been thrown in for nothing.
That mill is cutting over jarrah forests
which give the highest percentage return
in this State—anything from 45 per cent.
to 47 per cent., when many of the other
mills are getting a return of only 20 per
cent. or 25 per cent.

That is the type of transaction this
Government has entered into with an
overseas investor called the Hawker Sid-
deley group; and the trading record of
that organisation shows a turnover of
£458,000,000 in 17 months, and a profit
of £7,750,000. These are the people who
are being sold a £3,600,000 asset in West-
ern Austrlaia for two-thirds of its value.
As though this company could not pay
cash for the proposition at the right
price!

The more one goes into the figures, the
more one is justified in supporting the
amendment for a Royal Commission. It
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is well known, as I said before, that the
timber industry has heen hig husiness in
Western Australia right from the incep-
tion; and the workers were exploited in
the early days of the industry.

It was only a few years ago when we
had a Select Commitiee into the Kauri
Timber Company’s proposal to get certain
leases without tenders being called, despite
the fact that the Act lays down that ten-
ders have to be called. Such are the
manoeuvrings of big business to get things
its way.

Mr, Graham: Quite right.

Mr. BRADY: The peonle of Western
Australia ownh this asset; and Labor Gov-
ernments of bygone days decided it was
about time the natural resources of the
State were exploited in the interests of
the people of the State—not in the in-
terests of the people who opened up the
country 150 or 200 years ago, but in the
interests of the people of Western Austra-
lia who are now resident here. The fact
remains that this industry has returned
no less than £2,000,000 in interest pay-
ments on loan moneys to the State Treas-
ury. The sum of £2,000,000 has been built
up in interest from the industry, yvet it has
now been sold out to an overseas group
with its headauarters 12,000 miles away.

As T said before, every aspect of the
transaction is a disgrace. The other
evening some member made reference to
the fact that this industry did not pay
rates, or to the fact that its assets were
over-valued; but I know that during my
time as Minister the State Building Sup-
plies performed work in the various road
board districts without any charge to the
road boards concerned in an effort to offset
some of the shortcomings of the alleged
rate losses incurred by State trading con-
cerns. I was told that the roads through
the forests had not bheen capitalised be-
cause the department felt it was bhetter to
have them remain that way to offset future
losses. They should have been capitalised.

If a Royal Commission is held we will
obtain the facts and find out whether that
is s0. I recollect quite distinctly having
discussed the matter of the roads through
the forests and the leaseholds. Yel we
are told that this enterprise is over-valued.
This is how much it was over-valued; the
general manager of the State Building
Supplies was pufting up a proposition to
Cahinet that this State trading concern
should return a minimum of 74 per cent.

Mr. Court: Yet it could not cover iis
interest charges.

Mr. BRADY: It was well known that
solne companies were paying 15 and 20 per
cent. Sao it is quite easy to realise that this
group to which we are handing over the
State Buildineg Supplies, with the Banksia-
dale Mill thrown in, will make a return of
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15 to 20 per cent, on its investment. There-
fore, the Government has virtually handad
aover at a bargain price this asset which
belongs to the people.

Mr. Court: When you were negotinsting
for the Banksiadale mill to be transferred
to the control of the S.B.S. what value
did you put on it?

Mr. BRADY: If I had known that this
particular industry was to be sold out in
the manner it has been, I would have gane
more closely into the matter.

Mr. Court: Why did you not te}l Parlia-
ment?

Mr. Graham: Don’t be so childish! It
was merely a transfer from one depart-
ment to another.

Mr. BRADY: The taking over of the
Banksiadale mill ensured that the railways,
without exploitation, would obtain all its
timber supplies for bridges, culverts,
houses, wagons, and so on, when it
wanted them. However, now that the Swate
Building Supplies have been handed over
to the Hawker Siddeley group the Railways
Department has a guarantee that the com-
pany will ensure supplies for railway re-
quirements for only the next 10 years.
Fancy a guarantee of only 10 years in a
young country like Western Australia!

Mr. Court: With the right of renewal
for a further 10 years.

Mr. BRADY: What is more, the monocpo-
lies and the combines will get together and
the people will be held up for ransom As
the member for Avon Valley interjected
earlier, he is one of those who has bzen
exploited by the shipping companies as a
result of the Commonwealth Government
handing over the Commonwealth-owned
ships to private enterprise. This has re-
sulted in freights going up by 10 to 15 per
cent. at various intervals which the primary
producers cannot afford, but which they are
forced to pay. The squeeze is on, and the
people who are controlling the shipping
are the same type as the Hawker Siddeley
group which will control the activities of
the State Building Supplies in the future.

The State tried to foster the progress of
the State Building Supplies in an en-
deavour to protect the people's assets and
to pive to the people something to which
they are entitled by utilising their own
natural resources; and then this Govern-
ment makes a good fellow of itself by
handing over the people’s assets to this
company.

Mr. Court: You are a great help in try-
ing to encourage new industries here!

Mr. BRADY: I do not think there is any
need to attract people here. If the Gov-
ernment were governing the State as it
should be all our natural resources could
be exploited by our own people, and our
own money, and for the benefit of every-
one in Western Australia.

Mr. Court: But when?
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Mr. BRADY: All these millions of pounds
obtained from the granting of timber rights
will now go overseas. What is the position?
As I have said previously I. have done so
much research into this matter in the last
few weeks that it is extremely difficult to
cutline the true and complete story in the
time available to me now. The fact re-
mains, however, that about one-third of
a million aeres of land under leasehold
will undoubtedly go over to this particu-
lar enterprise. From memory I think the
Shannon River mill leaseholds alone repre-
sent about 130,000 acres.

Mr. Court: Put the company only gets
the timber rights.

Mr. BRADY: Banksiadale mill has about
60,000 aecres under leasehold. There are
two mills slone representing a total of
190,000 acres leasehold. If we strike an
average of those two—that is, an average
of 95,000 acres of leasehold land for each
of the other four mills—we can see that
there is approximately one-third of a mil-
lion acres being handed over to this private
company for the purpose of exploiting
the forests in any way it so desires for its
own particular interests and for the benefit
of overseas investors who are 12,000 miles
away. As a result, the people of Western
Australia will lose the right to earn the
interest charges on the capital that has
bleen invested by the State Building Sup-
plies.

Mr, Graham: The Minister for Industrial
Devealopment has said before that the Asso-
ciated Sawmillers is the price-fixing autho-
rity.

The SPEAKER (Mr. Hearman): Order!

Mr. Graham: The Minister knows he
has done that in the agreement.

The SPEAKER: Order!
Mr, Graham: I am sorry, Mr. Speaker.

Mr. BRADY: I believe that this is the
25th anniversary of the establishment of
the Hawker Siddeley group, and the Min-
ister has made the company a very nice
silver jubilee presentation. The company
will no doubt erect a memorial to the Min-
ister on one of the mills in recognition of
the way he has treated it.

Mr. Court: I am sure you will not!

Mr. BRADY: As I went around inspect-
ing these timber mills when they were be-
ing built, I was told that some of them
were the most modern in the southern
hemisphere. I remember discussing, with
Mr. Gregson, how modern the Dwellingup
mill was. There were some very important
people present at the opening of that mill.
On one occasion Mr. Gregson said to me,”
‘“As a State enterprise, I feel we should
be leaders in this particular industry.”
He tried to fulfil that ambition with a view
to making the State Building Supplies the
leader in the timber industry, one of the
obligations for having all these wmills
under Siate enterprise.
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Mr. Court: You picked a bad one when
yvou picked the Dwellingup mill.

Mr. BRADY: I did not pick a bad one!
The Dwellingup mill is a good one, but un-
fortunately it had a fire.

Mr. Court: This has nothing to do with
the fires.

Mr. BRADY: The general manager was
anxious to make that mill one of the most
modern in the southern hemisphere.
He had one of the most modern
drying kilns ever erected in the Manjimup
area. I think you, Mr. Speaker, were pres-
ent at thaf opening and you must have been
impressed with the initiative and drive
shown by the general manager in trying to
bring this State trading concern up to date,
so that it could cope with all drying kiln
requirements in this State and the milling
of dry timber for the various firms that
wanted it.

What went on at Dwellingup and Manji-
mup was also happening at the other mills.
In the Pemberton mill a plant was erected
for timber processing, and pressurising
karri cross-arms, and so it went on.
This was not an industry that was out of
date and obsolescent. It was not only up
to the times, but was ahead of the times.

Speaking further along those lines, on
one occasion I had to refuse the general
manager of the State Building Supplies
when he requested that the State should
purchase a finger-jointing machine from
America. I did that because, at the time,
I considered there was too much money
going out of the State instead of coming
into it.
has handed this industry over
Hawker Siddeley group.

Mr. Graham: The K.5.M., or whatever
its name is.

Mr., Court: It is the Hawker Siddeley
Building Supplies Pty. Lid.

Mr, BRADY: I will now refer to some of
the losses which some members have said
have been made by the State Building
Supplies in recent years. The fact re-
mains that for 33 years out of 42 the State
Building Supplies has been run at a profit,
and because there have been losses in the
last few years—some of which were
brought about by this Government—

Mr. Court: Don’t bring that up!

Mr. BRADY: Those losses were brought
about because during the regime of the
previous Liberal-Country Party Govern-
ment the river mill at Albany was pur-
chased by it and £80,000 was written off
in one fell swoon.

Mr. Tonkin: Who established that mill?

Mr. BRADY: It was established during
the iegime of the McLarty-Watts Govern-
ment.

Mr. Graham: Without consulting a
forester or a sawmiller.

to the

Now, however, the Government -
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Mr. BRADY: The State Building Sup-
plies would not have advised the purchase
of that mill at all! It would not have ad-
vised taking over a mill such as that which
was purchased by the McLarty-Watts Gov-
ernment! So this Government must carry
its share of responsibility for the losses
that have been made by the State Build-
ing Supplies in recent years. Despite the
faect that this Government took away
millions of pounds worth of business from
the State Building Supplies in the way of
Government orders, this concern was
making a valiant effort to keep its head
above water; and, as I said before, was
paying anything up to £120,000 or £130,000
a year in inferest on loan moneys.

There is another interesting {feature
ahout this sale, and that is that the Min-
ister stated on several occasions that the
Government could not continue to spend
loan money on the industry in the way it
has been spent in the past. In one news-
paper he was reported as having said
that £600,000 would need to be spent in
the next three years, and in another news-
paper he was reported as having said that
£600,000 would have to be spent in the
next four years for the purpose of putting
this industry on a sound footing and ap-
parently, in his view, to keep the industry
going.  However, did he make arrange-
ments with the Hawker Siddeley group
that it should spend £600,000 in a similar
manner?

There is reference to the fact that the
company has to spend £500,000; vet the
Minister says that if the State Building
Supplies were o remain under his control,
he would have to expend £600,000. If the
expenditure were £600,000 in the first in-
stance, why did he not say to the Hawker
Siddeley Group that it was obligated to
spend this money? So a great deal of
softening up went on for 12 months before
this sale was completed.

As I said before, concerning the Banksia-
dale mill, the railways had protection in
regard to its supplies of timber for sleepers,
wagons, bridges, and culverts. If we leave
aside the consideration of the Banksiadale
mill, which, as I said hefore, is the bhest
jarrah-cutting mill in the State, and re-
vert to the role of the State Building
Supplies in protecting the Government in
regard to its requirements for timber for
the building of hospitals, schools, and all
the thousand and c¢ne Jobs the Govern-
ment is called upon to perform in ful-
filling its responsibilities in the interests
of the State, I repeat again that this trad-
ing concern supplied that timber when
the Government wanted it. However, will
monopolies do that? Will the Hawker
Siddeley group do that?

I say that its first regard will be for the
making of profits, and the State's require-
ments will be a secondary consideration.
Has the Minister ensured that when the
hospitals, schoels, and the thousand and
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one other Government undertakings arve
put in hand the Hawker Siddeley group
will give the Government the preference
which the State Building Supplies invari-
ably gave the Government in the past?

Sitting suspended from 6.15 to 7.30 p.m.

Mr, BRADY: Before the tea suspension
I was outlining some of the reasons why
I thought this Royal Commission should
be set up, and made the point that in
regard to the Banksiadale mill the Gov-
ernment had been very generous with the
disposal of the assets of the State Build-
ing Supplies. Also, at the suspension I was
endeavouring to make a point with re-
gard to proteciion for the Government in
relation to its activities outside the rail-
ways, If a Royal Commission were
appointed, these matters could be inves-
tigated, particularly in relation to the dis-
posal of the sawmills,

During my research into this matter I
could not help thinking that if the Com-
monwealth Government agreed to the
broad gauge railway from Kalgoorlie to
Fremantle—

Mr. Roberts: It agreed to the survey
{onight in the Budget Speech.

Mr. BRADY: —millions of pounds’
worth of sleepers alone would be required,
not forgetting bridges, culverts, and the
hundred and one ofher things necessary
in railway construction. No doubt Haw-
ker Siddeley will be well in the picture
with an advantage over many of the local
mills.

Mr. Tonkin: And the prices te be paid,
such as determined by the combine.

Mr. BRADY: Yes, the prices will be de-
termined by these people.

Mr. Court: By tender.

Mr, Tonkin: By the combine, It isin the
agreement.

Mr. Court: You have not read the agree-
ment on sleepers.

Mr. Tonkin: The sawmillers’ association
price.

Mr. Court: Not for sleepers.

Mr. BRADY: As far as I am concerned
the State Government is giving this enter-
prise to the Hawker Siddeley people even
if that firm only obtains orders in con-
nection with the broad gauge; and no
doubt the firm will get the majority of
them.

Mr. Court: Only if it submits the best
tender.

Mr. BRADY: A Royal Commission would
see whether a fair price had been obtained
for land, plant, and buildings that had
been taken over by the Hawker Siddeley
Group. There seems to be some doubt
about the areas of land and value in
regard to these particular mills. I do not
know whether the plant has ever been
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written up as it should have been, but
quite a lot of it was bought at reasonable
prices prior to inflation.

Mr. Court: You know the manager
wanted it written down during your ad-
ministration.

Mr. BRADY: The majority of the assets
of the State Building Supplies were bought
prior to 1948. After that we had a change
of Government and the Liberal-Country
Party Government took over parliamentary
activities in the Cominonwealth sphere.
Following that, we went through a period
of inflation; and a lot of private firms in
the metropolitan area and throughout
Western Australia had their assets re-
valued. As a result of that revaluation,
their assets were set out ait much higher
prices. I think one prominent member in
this House is associated with a company
that had its assets revalued,

Therefore, it is logical to assume that in
the case of the State Building Supplies
many of the assets set down prior to 1948,
should have been worth considerably more
at the time of their disposal. So far as I
know, during my time in the ministry the
assets of the State Building Supplies were
valued on a conservative basis. I have
already said earlier this evening that

. certain roads which were put down through

the forests were not shown as ecapital
expenditure at all.

I feel that a Royal Commission would
hring out the true facts of this transaction,
I am of the opinion that the Hawker Sid-
deley group has been given this enterprise,
even taking into regard the activities in
which it will engage through the sawimills,
In addition, the brickyards at Byford and
Armadale will also be taken over. There
is no doubt that in recent years the State
Building Supplies has been a leader in
regard te the supply of hricks for the
metropolitan area. This enterprise was
able to supply bricks when private enter-
prise could not do so.

I seem to remember that bricks were a
payable proposition and the enterprise was
doing quite a huge turnover as regards
quantities. In looking at my hotes I em
reminded of some of the tractors which
were used at the Banksiadale mill when I
was Minister., They were manufactured
by Hoalt and International; and I believe
some of those machines are valued today at
£10,000 or £11,000. I understand some of
these were shown in the assets at £6,000.

Mr. Court: They wear out.

Mr. BRADY: If this trend is general’
right throughout, with assets valued at
£3,600,000, it can be seen what a good
thing this company iz on in purchasing
this particular enterprise.

The company is in a good position as
regards the brickyards. - Bricks require
large quantities of raw materials; and these
raw materials are hard to come hy. How-
ever, Lthe Stete Ruilding Supplies had the
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rights to huge quantities of shale. This
will enable the Hawker Siddeley Group to
get in on the ground floor with the market
already made.

It looks as if this company has taken

very little risk, if any at all, because the -

Lieutenant-Governor’s speech has shown
that the Government anticipates that
within the next few years great strides are
going to be made in Western Australia.
Some members who have already spoken
have estimated that between £50,000,000
and £90,000,000 will be spent by private
enterprise in Western Australia during the
next few years. If there is going to be all
this progress in Western Australia, I am
of the opinion that the Government has
shown bad foresight in getting rid of the
State Building Supplies, bhecause a large
amount of work will, no doubt, take place.
If all this comes about, the Hawker Sid-
deley Group will be certain of getting in on
the ground fioor,

During my administration, the State
Building Supplies was looking for new sites
in order to set up establishments. In recent
years it sought a new site in the Bellevue
distriet, which is just outside of Midland
Junction. I understand the State Building
Supplies was making good progress in that
area. We all know that the city is to

extend northward, and no doubt the State

Building Supplies considered the Bellevue
site to he very desirable as thousands of
primary producers go backwards and for-
wards to the abattoirs with their stock,
Therefore, a site in that area would pro-
vide a readymade markef, I also know
that the State Building Supplies was look-
ing for other areas in which to expand.

The Hawker Siddeley Group is going to
come in on the ground floor with markets
already established; with modern plant
and equipment, and an assured cutput for
both timber and bricks. I feel the Govern-
ment should not object to 2 Royal Commis-
sion, which should be appointed in order
to assure the public that a fair and reason-
able price has been obtained for this State
enterprise, beeause right from the outset
that is what the Government said it was
endeavouring to obtain.

The other evening the Minister said the
Government was justified in selling this
enterprise because it had stated that it
was its poliey to do so. Right from 1930,
Liberal-Country Party Governments have
said they were going to sell State trading
concerns. In fact, in 1930 the late Sir
James Mitchell, when leading the Liberal-
Country Party Government at the time,
amended the State Trading Concerns Act
to provide for the sale of Siate trading
concerns without reference to Parliament.
This was necessary because, up to that
time, the 1916 Act provided—from memaory,
I think it was in section 25—that Parlia-
ment would have to determine whether
State trading concerns were sold or not.
In 1930 Sir James Mitchell introduced
legislation into this House by way of an
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amendment to the Aet which gave his

" Government the right to sell State trading

concerns, which the Government of the
day said it would do.

Subsequent to that there were other
Liberal-Country Party Governments in
office, but State trading concerns were not
sold. T feel there were very good reasons
for that. I am of the opinion that among
other reascns, Country-Party members and
supporters of the Liberal-Country Party
Governments did not feel it was right to
sell those concerns. I think members of
the Country Party—and fortunately some
members of the Liberal Party—realised
that country peecple would be exploited
most in the event of a sale of State trad-
ing concerns.

Mr. Court: Rubbish!

Mr. BRADY: I consider it is again up
to the Country Party members of the Lib-
eral-Country Party Government to state
tt;,hat lthey do not want this enterprise to

e sold.

Myr. Court: You must be forgetting the
motion moved by the member for Narro-
gin when we were in Opposition.

Mr. BRADY: I have not forgotten the
motion moved by the member for Narro-
gin; but that honourable member set it
out in his motion that the assets of the
State trading concerns would be valued at
a much higher figure than is the case at
the present time. If the Minister had a
look at the speech made by the member
for Narrogin when introducing his motiomn,
he would see how much more money was
invelved. I read that speech one day this
week. It is readily available in Hansaerd.

Mr. Mann: So they jolly well should!

Mr. BRADY: The member for Avon
Valley should read the speech instead of
making silly asides. He would then not
agree to let many of his country friends
down without a protest. At the recent
Country Party conference the members of
that party were concerned about actions
of the Country Party coalition in the Fed-
eral Government. T guate from The West
Australion of the 3rd August last. The
article is headed, “Coalition Under Fire
at Talks”; and it reads as follows:—

The actions of the Country Party
coalition in the Federal Government
came under fire during the Country
Party annual conference in Perth
yesterday.

A resolution from the South Stirling
branch, stating that the Country
Party did not show sufficient firmness
in insisting on its policies while a
a member of a coalition government,
was passed back to the branch with a
request for specific details.

A South Stirling delegate ‘said the
Country Party had lest a lot of ground
by supporting the removal of the 10
per cent. sales tax on motor car sales.
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Federal C.P. membhers had not shown
sufficient—

The SPEAKER (Mr. Hearman): Order!
I do not think the honourahle member can
relate Federal matiers to this amendment.

Mr. BRADY: I cannot specifically; but
it just goes to show how Country Party
members are beginning to wake up to the
Country Party members in the Federal
Government; and they will wake up to
them here. They will realise what a
tragedy has happened to Western Austra-
lia, and particularly in regard to their
future activities.

I believe 1 have come to the end of my
time in regard to this matter, The hee-
haw laughter from the other side of the
House reminds me of what the member for
South Perth had to say the other might
with regard to the Moola Bulla trans-
action. He charged the Labor members
with organising the march to Parliament
House of 60 unemployed. I think there
was one from Midland Junction and there
are over 350 unemployed there, He quoted
figures for the sale and transportation of
cattie. He told us that they got rid of
all the aborigines; and in his next breath
said large numbers of stock were mustered
and sold in northern districts.

Mr. Bovell: The hgnourable member is
having a pipe dream.

Mr. BRADY: He gave no facts or figures;
they were just general statements. He
said that the member for Guildford-Mid-
land was Minister. He is about two or
three years behind the times. 'The member
for Guiléford-Midland was not a Minister
at all, The member for South Perth is
usually groping in the dark, and he was
in the dark over this particular question.
The Minister concerned at that time has
already offered to agree to a Royal Com-
mission to ascertain whether that was a
justifiable transaction.

I have much pleasure in supporting the
amendment of the Deputy Leader of the
Opposition. I think he has heen generous
to the Government in the terms set out in
the amendment. Instead of dodging the
issue, the Government--particularly the
Country Party supporters—should approve
of a Royal Commission being set up in
arder to assure itself that a fair price has
been obtained for this enterprise. To say
that the price of £2,500,000 is reasonable,
when the enterprise is worth £3,600,00, is
the height of absurdity.

Personal Explanation.

Mr. GRAYDEN: May I make a personal
explanation? Earlier in this debate the
member for Mt. Hawthorn made reference
to some remarks I made in this House a
few days ago.

The SPEAKER: (Mr. Hearman): The
honourable member may make an explan-
ation only if he has been misquoted or
his remarks have been misinterpreted.
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Mr. GRAYDEN: The member for Mt.
Hawthorn had imputed that I should have
brought this matter up before.

The SPEAKER {(Mr. Hearman):
not allow that,

Mr. GRAYDEN: The information I
have now is far more scandalous than
that which I had the other day.

Debate Resumed.

MR. HALL (Albany) [7.50 pm.]: In
speaking to the amendment I wish to
commend the member for Melville for his
attempt to bring some justice to the people
of this State. The amendment does not go
quite far enough. It says—

Finally we strongly condemn the
action of the Government in selling
the State Building Supplies—

which is bad enough in Itself

—and the railway mill at Banksiadale
at bargain prices and on extremely
generous time-payment conditions to
an enormously wealthy private com-
pany, and consider a Royal Commis-
sion should he set up to thoroughly
investigate the transaction.

The people have been alarmed at this
transaction for some considerable time,
which is evident from the Press cuttings
which most members file away. We find
the agreement refers to K.S.M., whatever
ihat means. Perhaps the Minister can ex-
plain it.

Mr. Court: It is a simple explanation.
It is the name under which the Hawker
Siddeley Company was registered at the
time it was making up its mind about its
trading name.

Mr. HALL: It is a pity that information
had not been given to the Press previously.
An item in the Daily News of Friday, the
30th June, 1961, reads as follows:—

W.A. {rade unions are planning an
all-out war against the State Govern-
ment over the sale of State Building
Supplies to Hawker Siddeley.

That speaks for itself of an alarming
position so far as the workers of this State
are concerned.

Mr. Mann: Does the honourable mem-
ber really believe that statement?

Mr. HALL: I am inclined to helieve it,
and I cannot but hope that the member
for Avon Valley will believe it, because of
the serious implication it could have
on people employed in the building trades.

Mr. Graham: The member for Avon
Valley is not capable of understanding it.

Mr. Court: What date was that state-
ment?

My, HALL: The 30th June.

Mr. Court: That was not reflected in
the discussions with the unions.

I will
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Mr. HALL: I quate further—

The meeting questioned the effect
of the sale upon the operations of the
State Building Supplies, They asked—

Would the Hawker Siddeley
Company act as a brake on price
rises by local timber merchants
who this week—about the same
time as the State Building Sup-
plies deal was made public—in-
creased the price of timber by 3s.
a 100 super ft.?

That was a significant happening. 1 do
not know what the future holds if timber
has already gone up 3s. per 100 super ft.
I can foresee monopolistic controls. To
quote further—

Would State Building Supplies
maintain a supply of first-class
timber for local needs rather than
concentrating on export?

MNone of us are going {o be against the ex-
porting of timber provided it gets its just
rewards, which it has in the past received
from this organisation. To continue—

Would Hawker Siddeley Com-
pany or other local merchants
provide the railways with first
class timber at local trading prices
now that the Government railway
mill at Banksiadale had been sold?

Mr. Court: They will be supplied with
better than that.

Mr. HALL: And further:—

Would any action be taken to
prevent a monopoly in brick pro-
duction?

I gather that will be used up to the maxi-
mum advantage, so that the railways will
get the advantage. When the price rises
I shudder to think what might happen.
The State Building Supplies is a definite
asset to the State; it supplies timber,
joinery, and hardware. In 1958-1960 it
supplied £2,143,154 worth. In 1%60-1961
the value of the same commodity supplied
amounted to £2,337,000, In 1959-1960 the
value of bricks supplied amounted to
£571,693; and in 1960-1961, to £570,000.

These are just a few of the commodities
sent cut by the State Building Supplies—
assets of the State—supplied at a price
economically suitable for the small builder
and receiver of those supplies. Monopolis-
. tic control over these building supplies
means that the small person or small
builder will be seriously affected. We have
to look a little bit deeper. The member
for Guildford-Midland outlined the ex-
tensive forestry that will eome under the
control of this company, and we must see
what effect that will have. It is predicted
that this State will eventually enter the
paper pulp manufacturing industry. Will
this company be the one privileged to enjoy
the establishment of such an indusfry in
that area?

Mr. Court: What of it?
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Mr. HALL: Will it be put on the plate
at the cheapest possible price? That is
something only the future can tell us.

Mr. Court: Wouldn't the honourable
member like t0 see somehody establish the
paper pulp industry?

Mr. HALL: At the right price, so that
the State will receive the full advantage
of it. Most of these enterprises have been
paid for over a long period by the State
and therefore they are assets of the State.
The Government, with its coalition, will
tell us it has a mandate to sell and dispose
of these enterprises on its electioneering
promises. I feel that no Government
should attempt to sell the assets of the
State without first appealing to the public
to see whether it favours the disposal or
sale of its assets. I cannot imagine that
the public will let that happen when the
ultimate result would be an increase in
the cost of coimmeodities required in the
building trade.

Mr. Court:
only guessing.

Mr. HALL: The member for Warren has
pointed out the effect this sale will have
on those men who have been associated
with the State Building Supplies for many
years. Some of the men concerned have
been employed for 25 or 30 years. I feel
that the security of these men will be
jeopardised. I do not think any Govern-
ment can dictate to any private enterprise
concerning future employment. Private
gnt;rprise will always seek its pound of

esh.

Men in the 25 to 30 age group will be
able to hold their own with the demands
made upon their services. But we may get
the same picture as we have today, and
that will affect men in the 45 to 50 age
group. A large percentage of our present
unemployved is in that age group. A man
of 456 to 50 finds it almost impossible to
compete with a man of 20 to 25. So there
will be retrenchments, or dismissals, They
might be hidden under many different
guises, and the Minister might feel, in all
sincerity, that the employees are fully
secure; but human nature being what it
is, private enterprise will be affer its
pound of flesh, and I am afraid it will
have to get it.

Movla Bulla came into the debate last
Thursday, and there was a lot of talk
about donkeys; they got into the field
somehow. However, I would like to point
out that it looks as though the State
Engineering Works are to suffer the same
fate as the State Building Supplies. As
a matter of fact the Minister for Works
has intimated that that is to be the case,
and that will be of great importance to
the people of the State because it has
heen a paying concern.

"Mr. Tonkin:
ference.

The honourable member is

That won't make any dif-
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The SPEAKER {(Mr. Hearman): I do
not think the honourable member can dis-
cuss the hypothetical sale of the State
Engineering Works on this amendment.

Mr. HALL: I think it goes a bit further

than a hypothetical case, Mr. Speaker; but .

I will bow to your wishes. At the moment
there is a cloud over that concern; and
there is a c¢cloud over Chamberlains and
all other State enterprises because the
Government may dispose of them. We
must face up to that prospect in looking
at the whole picture and see what effect
};]he ultimate sale of these State assets will
ave,

There is not much more I want to say,
because there are no branches of the State
Building Supplies in my electorate, for
which I am very thankful; but I think the
sale of the State Building Supplies will
mean an added cost in the production of
homes and in the production of furniture
and fittings. Also I think we will find that
the railways will have to meet increased
costs through having to purchase its sleep-
er requirements from private enterprise.

MR. FLETCHER (Fremantle) 8.3
pm.1: I want to deal briefly with the
question of the disposal of the State Build-
ing Supplies; and, in doing so, support
the amendment moved by the Deputy
Leader of the Opposition. Firstly, I would
like to deal with the aspect mentioned by
the member for Guildford-Midland—I
refer to the broad gauge railway lihe be-
tween Kalgoorlie and Kwinana. Refer-
ence was made to this project and the
sleepers which would be required for the
widening of the railway gauge. Those
sleepers will be cut from the taxpayers’
forests, at the taxpayers’ expense, and in
a mill which was originally acquired with
the taxpayers' money.

Mr, Court: Who told you that?

Mr. FLETCHER: That is a faet, no
matier what argument may be launched
from the Government side. Members

opposite cannot eget away from the fact

that the taxpayers’ money was used to.

acquire the mill and the plant and to pay
the wages that the employees concerned
have received. When this wider gauge
ratlway line is built the necessary sleepers
will be cut with plant and equipment that
was purchased and installed at the tax-
payers’ expense—plant and egquipment
which has now been sacrificed for a fraec-
tion of its original cost.

Mr. Court: At which mill are these
sleepers to be cut for the wider gauge
railway line?

Mr. FLETCHER: I am not certain, but
T have a shrewd suspicion they will be cut
at the Banksiadale mill, which means they
will be cut at a mill purchased with th
taxpayers’ money. .

Mr. Court: Why don’t you read the
agreement? It specifically excludes the
broad gauge railway.
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Mr. FLETCHER: There is no need to
snigger!

Mr, Court: I am not sniggering.

Mr. FLETCHER.: By the iime it happens
there will be—

Mr, Mann: What?

Mr. FLETCHER: —a nice little arrange-
‘ment between the Hawker Siddeley Group
and the various other milling concerns in
the State. You see, Mr, Minister, the
cutting of the sleepers will be done by con-
tract; and assuming it is done by con-
tract, there will be a nice little arrange-
ment among all the timber merchants
tegarding the tenders submitted.

Mr. Tonkin: You are quite right there.
It has been going on for years.

Mr. Court: How is it that the State
Building Supplies have not tendered low
enough to get tenders?

Mr. Tonkin: Would you like to hear
more about that?
Mr. Court: I would tono, I have the

report here.

Mr. FLETCHER: Where would be the
alleged competition, which the Minister
pretends to believe in and support? I
would point out that it is possible from
this day forward for collusive tendering
to take place; and I would also point out
that simultaneously, practically, with the
fact heing known that the State Building
Supplies had been so0ld there was an
increase of 3s. per 100 super feet in the
price of timber, I would have thought
that the timber merchants, or the timber
traders’ association, or whatever they call
themselves, would at least have been a
Aittle more subtle in that regard,

Mr, Court: Do you know that there is
intense competition in the sleeper field
because there are so many small pro-
ducers?

Mr. FLETCHER: Previous to this Gov-
ernment taking office, and during our
regime, the restrictive trade practices
legislation was in existence; but that was
repealed by the present Government.

Mr. Crommelin: And so it should have
been.

Mr. FLETCHER: It was repealed, and
if ever events cast their shadows they cer-
tainly cast them then, and the situation
exists at the moment where we have the
prospeet of there being no competition
at all in respect of the supply of timber to
the public of Western Australia.

Mr. Court: There is plenty.

Mr. FLETCHER: The only excuse made
by that side of the House—and this in-
cludes the Premier—is ‘that the Govern-
ment received a mandate from the people.
I argued this point last session, and I re-
member quoting Professor Crowley of the
Western Australian University as an au-
thority. He definitely showed, and Han-
sard will reveal the figures I quoted, that
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the Lahor Party received more primary
votes than the Liberal Party and the
Country Party put together. In effect,
the Government was elected on the second
preferences of a party that has no repre-
sentative in this House, That being so,
has the Government got a mandate fo do
what it has done? And the Government
having done something which it had no
right to do, I would say that the appoint-
ment of a Royal Commission is perfectly
justified so that it can inquire into the
right of this Government to do what it
has done when it was elected, as I said,
on the second preferences of a party that
has no representative in this Chamber.

Mr. Crommelin: We are still in the
box seat.

Mr. FLETCHER: That may be so but,
as I have submitted, it is not by the will
of the majority that the Government
parties have been placad where they now
sit. Since the inauguration of the Siate
Building Supplies in Western Ausftralia
they have made a profit of approximately
£600,000; yet members opposite try to say
that during the last fhree years this con-
cern has been showing a loss.

Mr. Court: Por the last five or six years.

Mr. FLETCHER: No wonder it has, bhe-
cause the business previously done by the
State Building Supplies was given to the
friends of the Government, or the poople
whom those on the other side represent.

Mr. Court:; It lost money then.

Mr. FLETCHER: There was consterna-
tion on the other side of the House the
other night when I said, “Suppose there
was a loss?”’ I think the Minister for
Health sajd, “What's wrong with huge
profits?” I say this: I do not object to
profits—and we do not object to profits—
so long as they are reasonable and so long
as they are not-being made at the public’s
expense. If a public utility makes only £1
profit a year, provided it is giving a cheap
service to the community I have no objec-
tion. 'Therefore I cannot see why therz
should. be such consternation from the
other side of the House when one expresses
objection to the making of profits by pri-
vate enterprise. At this stage I think it
would be appropriate to quote a headline
from The West Australian which reads—

John Lysaghts earn 23 per cent. on
capital.

It was 23.b9 per cent. to be exact. Can
anybody tell me how that profit can be
mads without charging exorbitant prices
for the articles that that company pro-
duces? If this overseas company, which
has recently acquired a public asset, is
going to make a profit similar to the figure
I have just quoted, it will be made at
the public expense.

Mr., Court: It will he g wizard if it
can do that out of this show.

[ASSEMBLY.]

Mr, FLETCHER: The whole matter is
to be condemned, and it is something
which warrants a Royal Commission, As
I said, this concern has teen sacrificed at
an infinitesimal figure, and nowhere near
its true worth. I would not call 23.59 per
cent. a reasonable profit.

Mr. Roberts: What percentage would
you call reasonable?

Mr. FLETCHER: Not that. Anyway,
who is making this speech? That per-
centage was bad enough; but I would like
to refer to another overseas compahy.
We have no objection to companies bring-
ing their know-how to Australia so long
as we do not have to pay too big a price
for it. Last year I quoted the amount of
assistance given by the Commonwealth
Government to an overseas company,
namely Holdens. That firm made a prefit
of £15,000,000 last year and every penny
of it was sent outside Australia; and since,
with this new company’s arrival there is a
further prospect of £15,000,000 leaving this
counttry annually at the expense of the
public, I think a Royal Commission into
the aequisition of the S.B.8. by the comp-
any is justified.

Mr. Court: First of all it has to make a
profit and then it has to pay rates and
taxes, ete.

Mr. PLETCHER: It will undoubtedly
make a profit because of the ruthlessness
of the people who are after profits. We
do not object to reasonable profits; as I
zaid, we do not obiect if & public utility
makes only £1 profit a year so long as if
gives a cheap and good service to the
public in general. Bat for some reason
or other those on the other side of the
House worship profits; the guestion of
profits is paramount in their thinking, and
the public interest is secondary.

Whilst he was speaking, the Minister
commented on the employees. I visited
the area prior to this matter receiving
headlines in the Press and I stayed for
about three days. I spoke with the em-
ployees; and it is of no use the Minister
or anybody on the other side of the House
saying that they are satisfied. There is
extreme dissatisfaction amongst the em-
ployees because, like all other Government
employees, they previously received their
lang-service leave every 10 years; whereas
now they will have to wait anything up
to 15 or 16 years for it. Such an alter-
ation in their conditions is not conducive
to satisfaction amongst the employees; it
certainly would not be to me if I were an
employee of that concern.

As regards housing, the rental of the
homes there was guite cheap. For 125, 64.
2 week they could get a nice home and
all their wgod requirements for 5s. for
three tons. What guarantee have those
people that they will be similarly well
treated in that respect in the future? If
anyone wanted a new stove in his home
all he had to do was to tell the manager
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and he would have a new one installed
free of charge. Homes that were built on
the site were occupied by people, some of
whom had retired, at a cheap rental. But
all that will probably be altered, and I
think the whole question should be investi-
gated through the medium of a Roval
Commission.

Mr. Tonkin: And they have no guaran-
tee of employment, either.

Mr. PLETCHER: I saw a very efficient
plant and very efficient employees, and
this company has acquired ali that at a
fraction of the true value of the concern.
I rode on the loco for a distance of 58
miles into the timber leases, and during
the ride I saw some beautiful forest
country which this company is acquiring.
Those irees can he cut down, fo the
detriment of the future citizens of West-
ern Australia.

Mr. Court: How do you work that out?
What is the Conservator of Forests going
to do in the meantime?

Mr. FLETCHER: He would be subject
to your Government while you ate on that
side of the House.

Mr. Court: They are subject to the Act.

Mr., FLETCHER: I do not believe that
these timber concessions should be made
available ad lib to private companies. I
would liken this situation to that which
surrounded the Koolan Island iron ore
deposits. Those deposits were made avail-
able to the Broken Hill Pty. Co. Lid. on
a 99-year lease; in other words, that con-
cession was given away.

Are we to see a repetition by our timber
forests being given away to private enter-
prise for a similar purpose? The present
Government will not always be in office.
Suppose the Labor Government does get
back and it is required to undertake its
promise to the people that it will establish
similar projects after the present Govern-
ment has tied up all the timber by
granting rights to this overseas firm, what
prospect would it have of bringing into
existence an industry that could compete
with the Hawker Siddeley Group? It
would be impossible, because all the timber
reserves are now-held by that company to
the detriment of the people of this State.
As a result, there will not be any c¢om-
petition in the future in the timber indus-
try. If any member on the opposite side
of the House is of the opinion that there
will be competition among private industry
in the future, in my opinion he is only
payving lip service to what he is alleged to
believe in.

I will now quote an extraet from a lead-
ing article published in The West Ausira-
lian on the 4th July. It reads as follows:—

After the.Brand Government had
honoured its promise to restore the
elements of fair trade in the interests
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of State development, the 8.B.8,, with
its interest payments on heavy capi-
tal liabilities, began to lose.

Is it any wonder that it began to Iose?

Mr. Court: It was losing money long
before that.

Mr. FLETCHER: Only briefly, for
approximately three years. Earlier I
quoted the overall profit that bad been
made by the State Building Supplies, and
so did the Leader of the Opposition. He
pointed out that over £600,000 profit had
been made over a period of years. I can
also quote another leading article from
the Press, which has made reference to
the Commonwealth Government’s econ-
omi¢ policy. As is known, the Common-
wealth Government is of a similar com-
plexion to the Government in this State,
and the Commonwealth Government must
take responsibility for the semi-depression
that exists at the moment. That was a
prime factor which caused the State Build-
ing Supplies to make losses during recent
years.

Mr. Mann: Damn rot!

Mr. FLETCHER: ‘The member for Avon
Valley says “damn rot”—

The SPEAKER (Mr. Hearman):

Mr. FLETCHER:
what satisfaction—

The SPEAKER (Mr. Hearman): Order!
I do not think the honourable member can
use language such as that in the House.

Mr. FLETCHER: 1 apologise on behalf
of the member for Avon Valley for pro-
voking him into making that interjection.

The SPEAKER (Mr. Hearman) : I never
heard that interjection from the member
for Avon Valley.

Mr, FLETCHER: I read out the last
paragraph of the leading article which
appeared in The West Ausirglian dated the
4th July, and in which the Premier has
made anh allusion to fair trading. In re-
gard to fair trading I am wondering if
there will not be a repetition of that which
was referred to during last session. Now
that all competition in the timber industry
has gone as s result of the transfer of
the State Building Supplies to the Hawker
Siddeley Group, I am wondering if there
will be a repetition of a monopoly I
quoted during last session in regard to
plasterboard.

The SPEAKER (Mr. Hearman): I think
the honourable member will have difficulty
in relating this to the amendment.

Mr. FLETCHER: If you will bear with
me, Mr, Speaker, I will relate it to the
amendment in this way and show that the
appointment of a Royal Commission into
the sale of the State Building Supplies is
justified: During last session it was point-
ed out that there was a monopoly existing:
in regard to the sale of plasterboard as a

Qrder!
I would like to know
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result of there being no competition with-
in the trade. From this side of the House
I explained how one individual desired to
obtain a quote for some plasterboard work
to be done in his house. He obtained
quotes from every plasterboard manufac-
turer in the metropolitan area, and one
of them had quoted a price which was less
than that of the others. Later on, he
came along and notified this person who
wanted the plasterboard work done that
his quote would have to be the same as
that submitted by all the other manufac-
turers. '

That case poinls to the fact, as was
mentioned last session, that there was no
possibility of competition among plaster-
board manufacturers whilst a monopoly
existed. I now say that a similar sifuation
will arise in regard to timber requirements
by the public, including the farmers of
this State, because the prospect of com-
petition in the timber industry has now
disappeared. As a consequence, I say that
the appointment of a Royal Commission
is thoroughly justified. I support the
amendment moved by the Deputy Leader
of the Opposition.

MR. OLDFIELD (Mt Lawley) [8.21
p.m.1l: The trend of this debate has taken
a turn on the assumption that the State
Building Supplies has been coperating at a
loss for the past four or five years, Actu-
ally, the balance sheet in the annual re-
port does show a small loss. I am sure,
however, that if the member for Mt.
Marshall were to examine these reports
he would agree that the loss shown in the
annual report of the State Building Sup-
pHes is purely a differential between
commercial and Government accounting.
I also know very well that the Minister,
being an eminent accountant in this city
would come to the same conclusion if he
were to examine the reports.

Mr. Court: No he wouldn't!

Mr. OLDFIELD: The member for North
Perth might well laugh, but he has not
studied the rveport, He has not taken time
to look at the report; and, even if he
did’ so, I doubt whether he would under-
stand it,

Mr. Roberts: How do you know he has
not taken time to look at it?

Mr. OLDFIELD: I know that because
all he does is look at members on the front
bench; and when they say, “Raise your
hand”, he will raise his hand.

Mr. Roberts: Do you say that you c}id
not do that when you were on this side
of the House?

Mr. OLDFIELD: Yes, I did: and the
member for Bunbury is muzzled the same
as I was when I was over there. A com-
parison between commercial accounting
and Government accounting makes quite
a difference to the figures that are pro-
duced at the end of the year.

[ASSEMBLY.]

Mr. Court: They are produced on a
commercial basis,

Mr, OLDFIELD: How c¢an they be pro-
duced on a commercial basis if interest
is charged before the year starts? If 1
were t0 go tomorrow to the manager of
a company and ask him to submit a taxa-
tien return, would he submit one showing
imterest paid on subscribed capital?

Mr. Court: For taxation purposes there
is _g complete deduction for all interest
paid.

Mr. OLDFIELD: That has only been
amended recently.

Mr. Court: That has been so ever since
I have known anything about taxation.

Mr. OLDFIELD: But never on sub-
scribed capital! One cannot charge in-
terest on subscribed capital.

Mr. Court: You do not get interest on
subscribed capital, but interest on bor-
rowed money.

Mr. OLDFIELD: Of course one does not;
but according to the capital subscribed
to the State Building Supplies each year,
so the interest varies.

Mr. Court: If it borrows money it has
tc pay interest.

Mr. Tonkin: It was charged a lot more
than 4% per cent. which the Hawker
Siddeley Group will pay.

Mr. OLDFIELD: Since the inception of
the State Building Supplies it has done
that throughout the years.

Mr. Court: The Hawker Siddeley Group
is not on a much lower interest rate.

Mr. OLDFIELD: All told, throughout
the years the State sawmills and the State
brickworks have paid £1,387,383 in interest.

Mr. Court: In 48 years.

Mr. OLDFIELD: Yes, for 48 years;
and during that time they were operating
at a profit. Ii this capital had been sub-
scribed by shareholders that interest would
have been paid out by way of dividends.
It must be added to the profits, The total
interest and profits paid to Consolidated
Revenue over the years amounted to
£2,869,094 less about £280,000 recouped by
the Treasury for losses sustained.

Mr. Court: Divide that by 48 and it does
not give you 2 very handsome yield per
annum. In fact, it is a pretty poor yield,

Mr. OLDFIELD: The Minister is trying
to draw a red herring across the trail.
For a number of years’ trading the interest
charge on the funds employed amounted
to £125,128. That was a gain to the
Treasury. There was a further £6,000 in
interest paid $o the bank on an overdraft
of some £100,000 or so. If that £125,128
interest had not been debited against the
company before the operations commenced,
the company this year would have been
in a position to pay a 3 per cent. dividend
and have £3,000 in reserve. ‘There was
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interest of £33,000 in addition to the

capitalisation of the brickworks; and apart”

from that, there was £182,000 to the sink-
ing fund.

Mr. Court: And losses to be recouped.
You cannot have it both ways.

Mr. OLDFIELD; Of course. An ordinary
company has a reserve to stand lesses in
the years when things do not go too well
It has divided equalisation funds whereby
even if it does not operate at a profit in
one year it still pays a dividend, That is
normal commercial accounting practice—
to put money inte reserves to do those
things.

In this case the State Building Supplies
is paying interest on moneys which is pro-
vided from loan funds, but it has not been
credited with profits it has paid into
Consolidated Revenue, which, at one stage
amounted to £952,321. It came down last
year through recoups on total profits over
the years to £670,827.

Mr. Court: I do not think you would
have invested in this show on face value,
on the figures you have given us tonight.

Mr. OLDFIELD: I think it is a good
going concern, and could show a handsome
profit. Allowing for the difference between
commercial accounting and Government
accounting it would have shown a profit
of 3 per cent. plus £3,000 odd in reserves.
This would have been more if we allowed
for other charges which were levied, and
which would not normally be levied on
private enterprise, and which have nol
been placed to the credit of the enterprise
throuzhout the years.

Mr. Court: What about the charges it
has been relieved of, such as rates and
taxes and sales taxes, ete.?

Mr. OLDFIELD: We are talking about
the figures that appear on the halance
sheet. Another claim which the Deputy
Commissioner of Taxation would not have
allowed the Minister for Railways in the
~preparation of a taxation return would
have been depreciation. This seems rather
high.

Mr. Court: He would allow much more
than that.

. Mr. OLDFIELD: I would like to see a
break-up of depreciation in these accounts.

Would the Minister undertake to previde
us with a schedule of this depreciation?

Mr., Court: I do not have to. The con-
cern gets much more than any commercial
firm for taxation purposes.

Mr. OLDFIELD: Of course it does.

Mr. Court: That is one of the reasons
why it is over-capitalised.

Mr. OLDFIELD: Who says it is over-
capitalised?

Mr. Court: It happens to be grossly over-
capitalised.
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Mr. OLDFIELD: According to the
balance sheet, the funds at the present
time amount to £2,187,000. One fact is
inescapable: When the present Minister
for Works was Minister for State Building
Supplies and Housing in 1950 he did not
object to spending £800,000 in building
the brickworks at Armadale. Yet, for the
purposes ¢of this sale, its value today is
£250,000.

Mr. Court: He built that at a time of
tremendous shortages. There were short-
ages of maiterials and of manpower.

Mr. OLDFIELD: And does the Minister
imply that that will make a difference of
£550,0007? As the Minister knows, land
and buildings cannot be used as deprecia-
tion for taxation purposes. This is a
depreciation of £550,000—from £800,000 to
£250,000.

Mr. Court: More than buildings are
involved. There are kilns, etc.

Mr. OLDFIELD;: I know that. There is
also office eguipment. But do not let the
Minister tell me that the depreciable items
would amount to £550,000! The bulk of
the £800,000 went inte kilns for the pro-
duction of pressed bricks, and alsp in
buildings to house the staff.

These losses which have been claimed,
have been claimed with great relish by
members of the Government since the in-
ception of this debate; and they will con-
tinue to be claimed in the future. Let us
have a loock at the timber ifself. An
assessment of the sawn timber stock ready
for marketing was something like £600,000
worth of timber. I do not know what
the break-up is, or whether it was so
much in sleepers, and so much in scant-
lings, ete,; but there was £600,000 worth
of sawn timber ready for market.

The agreement was tabled here tonight,
and I have not had a chance to look at it
in detail. But according to the information
given by the Minister, the company was
to pay a deposit of £200,000; and after
1965 it was to pay £100,000 per annum.
In the meantime it would pay interest at
a rate of about 4% per cent. or 5 per cent.
per annum. That is a gift for anybody
who knows how fo finance a company.
This concern already has £600,000 worth
of sawn timber ready for market, and it
only has to find £200,000, which will keep
it going for four years before it is neces-
sary for it to pay anything else,

Mr. Court: Apart from that, it must
put in £500,000 to develop this business.

Mr, OLDFIELD: The Minister says the
company has to do that; but we doubt it.
We would like to see this £500,000 spent
by the company in developing this in-
dustry. There is nothing in the agree-
ment—at least I could see nathing in the
hasty look I had—to say that the com-
pany has to spend £500,000 in developing
the business.
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Mr, Court: It is obligated to do so out
of its funds.

Mr. OLDFIELD: Obligated to whom?

Mr. Court: Read the agreement and
¥you will be quite happy.

Mr, Graham: It gets an increase of
£50,000 a year.

Mr. OLDFIELD: The Minister knows
very well how this company can dquite
easily finance this venture. The company
only has to appreoach the Customs Credit
Corporation, or some other financial
organisation, and it will be given £200,000
on the strength of the £600,000 worth of
sawn timber. If the company cannot sell
£600,000 worth of sawn timber for £200,000
or £300,000 in a very short period, it has
no right to be in business.

If the company cuts the price in half
it will sell that timber in no time. It can
then sit back for four years and operate
because of the very small interest it will
pay. In the meantime the State will pay
more interest to the people who loaned the
money to the State originally than that
whieh will be paid by K.8.M. The State
will lese the interest. The railways will
lose in having to pay an increased price
for sleepers, and timber used in the con-
struction of culverts and buildings. No
doubt the Public Works Department will
lose, hecause it also will have to pay an
increased price for all its timber and brick
requirements,

When we examine this agreement we
notice that the price at which sleepers are
to be supplied by the company to the Rail-
ways Department will be 25 per cent. of
the total requirements of the department,
at @& price to be determined by the
weighted average of all tenders accepted,
and not to fall below £21 a load. If the
average falls below £21 this company will
receive £21 from the department.

Mr. Court: It is hardly likely that the
price will get below £21.

Mr. OLDFIELD: I know one sawmiller
in this State, whose name I am prepared
to give to the Minister, who is prepared to
supply sleepers to the Railways Depari-
ment at £14 a load at siding.

Mr. Graham: As a matter of fact it
is in excess of £21, because the basic wage
has been increased since the agreement
was signed.

Mr. OLDFIELD: This sawmiller said
that because he could not supply the full
requirements under the tender, he would
be most happy and would make a hand-
some bprofit by supplying sleepers at be-
fween £14 and £18 a load.

Mr. Court: Why did he not tender?

Mr. OLDFIELD: He could not tender
because of the quantity provision. The
big sawmillers tender for the supply of
sleepers, and then they subcontract to
the smaller sawmillers. The friends of
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_ the Minister for Industrial Development

were getting £22 to £24 a load, and they
were subcontracting at £16 to £18 a load.
The sawmiller concerned said he would
rather accept a lower price for the sleepers
and give the Stale the benefit, than accept
a higher price and pay the diference to
the Commonwealth in income tax.

Mr. Court: But people can tender for
smaller quantities. Some parties have
tendered for the supply of as few as 11,000
sleepers. They receive full consideration.

Mr. OLDFIELD: This sawmiller has not
got good forest country from which to
produce these sleepers. He is more or less
scavenging. By doing that, he is able to
salvage timber which in the normal course
of events is burnt. He is able to convert
this salvaged timber into sleepers.

Myr. Couri: Do you khow the average
price for sleepers when the Hawke Gov-
ernment called tenders in 1958? It was
£22 14s. 1d.

Mr. Hawke: That resulted from collu-
sive tendering by the big firms, and the
Minister for Industrial Development knows
it.

Mr. Court: We have heen able to buy
sleepers cheaper since that time.

Mr., OLDFIELD: The Minister has not
told -us at what price the Railways De-
partment obtained sleepers from the Bank-
siadale mil], which the department oper-
ated itself. The department would be get~
ting a supply of sleepers from that mill at
£14 or £15 a load. Now the department
will pay a minimum of £21 a load, and
more with the weighted average provision
of the agreement.

There is no doukt whatsoever that this
company will join Associated Sawmillers.
We are all aware of the collusive tendering
and weighted averages which occurred pre-
viously, when the large sawmillers got to-
gether and chartered a steamer to trans-
port sleepers overseas. We all know that
their tenders were all about the same .
mark.

Mr. Tonkin: Not about the same mark,
but the same.

Mr. OLDFIELD: They decided among
themselves that one would get 25 per cent.
and another 30 per cent. of the supply,
and they rubbed their hands in joy while
the taxpayer carried the burden.

Mr. Court: Why was the tender of the
State Building Supplies during the time
of the Hawke Government higher than
the average?

Mr. Tonkin: It was deliberately done so
that the sawmillers could get the tender.
Mr. Court: Did you tell them to do that?

Mr. Tonkin: The officer concerned was
an executive officer of the Associated Saw-
millers before he went over.
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Mr. Court: That is a shocking indict-
ment on the man., He was appointed gen-
aral manager by the Hawke Government.

Mr. OLDFIELD: The Minister may try
to worm around this question if he likes,
but we on this side and everybody in West-
ern Australia knows that the wvaluation
of the State Building Supplies is consid-
erably in excess of the purchase price.
It was a sale on a deposit of £200,000, like
the sale of electrical appliances on which
little or no deposit is made and no in-
terest is charged. Such terms are becom-
ing fashionable with the Government—to
insist on little or no deposit, and the bal-
ance on long terms. I do not know why
the Government does not insert a full-
page advertisement in overseas newspapers
advertising the sale of State enterprises—
as the electrical retailers are doing with
their goods in this State.

Mr. Court: You have given me an idea.

Mr. OLDFIELD: That would be one way
to sell the Wundowie charccal iron works
or the State Engineering Works. Sufficient
evidence has been given to show, and suffi-
cient people in Western Australia realise
the true value of the asset which the Gov-
ernment has dissipated, and the facts war-
rant a thorough investigation into these
questions: Who made the recommenda-
tions for the sale of the State Building
Supplies? Who was responsible for the
valuation? Who was responsible for agree-
ing to the ferms?

This whole deal is a complete sell-out
of the assets of the people, and a complete
sell-out of the conditions of the employees
of the State Building Supplies; it is a
denial of the retiring privileges of the em-
ployees. It is all very well for the Govern-
ment to say that the retiring conditions
agreed upon between the company and
the Government have received the bless-
ing of the unions concerned. They have
not. The unions and the employees con-
cerned had to accept what was offered to
them. That was all they could do. It
is no use for the Minister to tell us that
the unions and the emplovees were happy
with the arrangements for the take-over.

Mr. Court: They accepted the conditions
as being fair.

Mr. OLDFIELD: They had to accept the
conditions; but they did not consider the
Government was fair, because the retiring
benefits of employees would be less than
those they would have been entitled to.

Mr. Court: Have you discussed this mat-
ter with the union officials who were con-
nected with the discussions?

Mr. OLDFIELD: The union officials
made it quite clear that they were not
happy with the arrangements. They were
faced with g fait accompli when the Gov-
ernment told them what had beenn done.
I would like the Minister to make a public
and an emphatie statement that the unions
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were happy with the arrangements arrived
at. My information is that the position
was the reverse of what he has told us.

Mr. Court: If the employees were not
happy they would have been noisy about
this before now.

Mr. OLDFIELD: Some of those em-
ployees have given loyal service to the
Government, and have worked in the State
Building Supplies for upwards of 40 years.
Some are just reaching the retirineg age.
Instead of their retiring in two or three
years’ time on the superannuation units
to which they were entitled, and for which
they contributed, their superannuation will
be reduced ccnsiderably, In one case there
will be a reduction from £23 to £18 a week.

My. Court: Is he a man over 60 years of
age?

Mr. OLDFIELD: It is no use for the
Minister to try to pin down the case.

Mr. Court: Men over 60 years of age are
treated as special cases.

Mr. OLDFIELD: This person is to be
treated as a special case.

Mr. Court: You say he is retiring?

Mr, OLDFIELD: I am not going to tell
the Minister who he is. Probably he would
be victimised if I did, because he dared
to speak.

Mr. Court: If he is over 60 years of age
he will not be affected.

Mr. OLDFIELD: I am not saying how
old he is. He is not that many years off
retirement, but his pension is to be reduced
by at least £250 per annum, after he had
contributed for many years to the fund.

Mr. W. Hegney: He has only protection
for one month in his employment.

Mr., Court: That is strange to me.

Mr. OLDFIELD: Therefore, for the
reasons which I have outlined, all I ean
do is whole-heartedly support the amend-
ment, as I consider we should have a
Royal Commission into the sale of the
State Building Supplies.

Mr. Grgham: And into the Minister.

MR. W. A. MANNING (Narrogin) (845
pm.J: I rise to oppose the amendment,
particularly as I have been hoth quoted
and misquoted in connection with the pro-
position T put up in 1957 for the sale of
certain State trading concerns.

Mr, Brady: Not give them away.

Mr. W. A. MANNING: No, not give them
away. I will have something to say about
that in a minute. Members opposite have
been grasping in the sky for figures and
have quoted whatever figures they liked
to imagine. They have done this so often
that they have really convinced them-
selves that what they are saying represents
the facts.

Mr. Oldfield: The figures given by your
Treasurer and in your reports: Are they
not accurate?
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The SPEAKER (Mr. Hearman)}: Order!

Mr. W. A. MANNING: The figures the
honourable member fguoted are not very
accwrate. I will quote figures that should
be accurate and which should be accept-
able to members opposite.

Mr. Cldfield: Did you get them out of
a report?

Mr. W. A, MANNING: No, out of
Hansard; and I quote from a speech the
then Minister for Works—nmow the Deputy
Leader of the Opposition—made in 1957.
This is what he had to say in reply to the
proposition which I put up at that time.

Mr. Oldfield: You do not believe the
figures in the Auditor-General's report?

Mr. W. A. MANNING: I am quoiing
figures given by the Deputy Leader of the
Opposition in 1957. He had this to say—

If I may go hack to the illustration
that I was giving in regard fo the
State Saw Mills, the average payment
in profit and interest amounts to
£41,772 per annum. Interest rates
have varied from time to time, and the
present rate they are paying is 4% per
cent., an increase of ¢ per cent. on the
previous year. On the capital at the
30th June, 1956, the average net
profit-—and that is a point some mem-
ber raised a moment ago—works out at
1.4 per cent.

It was stated that the interest rate was
4% per cent., an increase of % per cent.;
so0 what reduced it to 1.4 per cent.? The
losses which were incurred year by vear
as a result of the operations of this con-
cern. Can one state that a concern is
making a profit if it pays interest at 44
per cent. and it loses about 34 per cent. of
the 44 per cent. it has already made, with
a net result of 1.4 nper cent.? Those figures
were given by the then Minister for Works:
50 I presume they will be acceptable to
members of the Opposition. On that hasis
then, can members say it is a profitable
concern? The total losses over 48 years
represent a colossal sum. When figures
like that are added one only fools one’s
seli, In the words of the then Minister
for ‘Waorks, the net profit over 48 years
worked out at 1.4 per ceht.; so where is
this good going concern mentioned by the
member for Mt. Lawley?

If it were a good going concern and
tenders were called it would bring good
prices; but nobody is going to pay a high
price for a concern that is only making
1.4 per cent..

Mr. W. Hegney: Why were tenders not
called?

Mr. W. A, MANNING: Competitive
prices for the concern were submitted.
One could invest .the amount accepted
and from interest receive more than from
the State Building Supplies.

Mr. Tonkin: ¥ow much interest does
the concern pay?
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Mr. W. A. MANNING: The member fo!
Guildford-Midland said that in my mo-
tion to sell State trading concerns !
quoted a figure much in excess of th¢
present price. I have been through mj
speech, and the only figure I quoted wat
a round one of £3,000,000. That figure
included the State Brick Works, the Stat«
Saw Mills, all the State Hotels, and the
State Engineering Works. Therefore, if
can he seen that the price for the State
Building Supplies is somewhere within the
range of the round figure I guoted in 1957
It is a mystery to me how members of the
Opposition had any idea of the value:
of the land or buildings or anything elst
because—

Mr. Graham: It is a mystery how you
do, too.

The SPEAKER (Mr. Hearman): Order

Mr. W, A. MANNING: -—I could noi
get it from the then Government.

Mr. W. A. MANNING: On the 25th July
1957, T asked a question concerning rate!
and taxes. The second part of the ques-
tion read as follows:—

(2) If none was paid, what amount:
would be paid as land tax in thi:
current year were the land simi-
larly used by a private concern?

The answer I received was as follows:—

(2) As the land held by these con-
cerns is not subject to the lanc
tax Aets, no valuation for lanc
tax purposes has been made. It
the absence of such valuation, the
required information cannct be

supplied.
Mr. Roherts: Who gave that in-
formation?

Mr. W. A. MANNING: The then Minis-
ter for Native Welfare, the member for
Guildford-Midland. He could not tell me
the value of these things at that time, ye!
today he can. He has obtained high-falut-
ing figures out of the sky and teld us whai
these values are. However, in 1957, whet
I tried to get him down to tintacks he
could not tell me the value of the lanc
for land tax purposes. In any case, lanc
tax was not paid by State trading con-
cerns, and very few rates were paid. They
were not rates at all; they were payments
in lieu of rates.

Mr. Curran: It was a cheap timbe:
supply.

Mr. W. A, MANNING: There was not a
penny difference in the price between State
Saw Mills and other mills.

Mr. Bickerton: There would have beer
without any State Building Supplies.

Mr. W. A, MANNING: The State Build-
ing Supplies and Millars operated side bs
side in Narrogin. The prices were a ruling
rate fixed by agreement. Members op-
posite say that the State Building Sup-
plies has kept prices down; but they
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have another think coming. The State
Building Supplies never kept prices down,
as it charged exactly the same gs other
people. However, the other people paid
rates, taxes, stamp duty, and car and
vehicle licenses and still made a profit sell-
ing at the same price as the State Build-
ing Supplies.

Mr. Rowherry: How come they made a
loss?

Mr. W. A. MANNING: The honourable
member is right in the timber industry
and should know. Apparently some waste
was goihg on somewhere. However, the
State concern had the advantages of lower
costs, but it could not sell its timber any
cheaper; and it made a loss which had to
be borne by the people of this State over
the years.

Mr. Hawke: It did not make a loss.

Mr. W. A, MANNING: A loss was made;
and this money should have been used for
the building of hospitals and schools, as I
advocated in 1957. At that time I quoted
what the duty of government was, and used
a definition from a dictionary. It was,
“puling and directing the affairs of State.”

Mr. Tonkin: Did you say, ‘‘ruining’’?

Mr. W. A, MANNING: No, “ruling”. The
honourable member has the “ruin” idea.
“Ruling” not “ruining” as the Opposition
would like us to do. I do not think the
sale of bricks and the sale of timber should
be carried out by a Government, especially
when those operations result in a loss and
the use of capital.

Mr, Bickerton: Did you support the Gov-
ernment that put in the Banksiadale mill?

Mr. W. A, MANNING: I am supporting
the present Government. The State Brick
Works, as it was known then, usually made
& het loss.

Mr. Hawke: No it didn’t. It made g pro-
fit in 33 years out of 42, and paid £1,750,000
in interest to the State Treasury.

Mr. W. A, MANNING: I have given the
net result of 1.4 per cent. as shown in the
figures quoted by the Deputy Leader of the
Opposition in 1957.

Mr. Hawke: Take the official figures.

Mr. W. A. MANNING: The figures I
quoted were from his speech, which
appeared in Hensard. In the very week I
was speaking, a truckload of bricks arrived
in Narrogin for a Government job. Upon
arrival they were immediately condemned,
and another lot had to be sent. The landed
price of those bricks was £12 per 1,000
higher than the price for which Narrogin
bricks could be secured.

Who pays for all these things? They
could have been secured for £12 per 1,000
less on the spot; but because it was Gov-
ernment policy at that time, they had to
come from the State Brick Works. Never
mind what extra cost was involved! The
State paid for that. The State was paying
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two ways—for the losses, and for the extra
amount on the bricks for Government
buildings.

Mr. J. Hegney: What year was that?
Mr. Hawke: It was 1822,

Mr. W. A. MANNING: It was 1947; fairly
recently, I feel that we must oppose the
amendment because it is based on fallacies
and figures which cannot be substantiated.
In fact, the figures I have quoted are
entirely different from those figures
quoted by members of the Opposition.

MR. BICKERTON (Pilbara) [8.56 p.m.]:
I feel that the amendment moved by the
Deputy Leader of the Opposition affords
the Government a great opportunity—an
excellent opportunity indeed—to prove to
the people that it acted in the best interests
of the taxpayer and the State of Western
Australia as a whole. I cannot see why,
if the Government has been guite honest
in its dealings in regard to the sale, it
should object {0 an inquiry taking place
to satisfy not only the Opposition bui a
vast section of the public, which is not
satisfied with the sale of the State Building
Supplies at the price and on the condi-
tions obtained. By accepting the amend-
ment and proceeding with the inquiry, the
Government could prove without doubt
that it has nothing to hide. By rejecting
it, it appears to me that it prefers to sur-
round this matter with some form of
secrecy. .

One thing which appears certain regard-
ing the sale is that the Government did
not exactly go out of its way to make the
State Building Supplies look like a good
buying proposition before it sold it. From
many statements made, and especialiy by
the Minister himself, it appeared that huge
losses were being made prior to the sale.
I would hardly call that sgood sales pro-
motion. I would think that a Govern-
ment, selling the taxpayers’ assets, would
do everything it could to gain the best
price. I do not see how the hest price
could be obtained for an organisation if it
was reduced in the eyes of prospective
buyers. !

Another matter is the uncertainty which
hung over the employees and staff of this
organisation prior to the sale. The feeling
that they were insecure would hardly lend
itself to efficiency; and that. I have no
doubt, would also be a contributing factor
to reducihg considerably the actual sale
price of the industry before it was sold. We
could possibly call it a type of soffening
up programme to assist the Minister to sell
it at a price to suit the buyer rather than
the seller. As I said the other night when
discussing this matter, if the Government
could not at this stage have obtained a
better price, the obvious thing to do would
have been to let the organisation carry on,
as it was not making a loss, until such time
as a good, reasonable, and just price could
have heen obtained for it.
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I agree with the amendment, and par-
ticularly that portion which reguests a
Royal Commission into the sale of the
industry. There are many reasons why a
Royal Commission would clear up queries
in connection with this deal. We could
say that it would substantiate or refute
the opinion which is held by this Opposi-
tion and also many people in this State
that it was sold at a give-away price. It
would prove or disprove that the valuation
placed on the State Building Supplies by
the Government was indeed true and just.
It would also prove or disprove any allega-
tions that may have been made or implied
to the effect that an individual or groups
of individuals may have made some
financial gain out of this deal to the
detriment of the State of Western Aus-
tralia. It would establish whether or not
the disposal of this public industry to a
private overseas company was ijndeed in
the best interests of the State.

These and many other things would be
the purpose of that Royal Commission;
and I cannot see why the Government
should object to having the inquiry if, in its
own mind, it is quite satisfied that the
answer to these questions will be for it
rather than against it.

Such a Royal Commission would sub-
stantiate or refute the claim by the
Minister for Industrial Development that
such an industry is better run by private
enterprise than public enterprise at this
stage of the State’s development. Per-
sonally I doubt it. Perhaps at some other
stage, ¥es; but I believe that the State
Building Supplies has done much to
stabilise prices in Western Australia, and
I think the continuation of that industry
would continue to keep prices at a
reasonable level.

A Royal Commission would also enable
the Government to substantiate its claim,
made through the Minister, that certain
concessions given to this company were
worth while for the sake of having it
established in Western Australia. I think
there is a limit to the number of conces-
sions which should be made in exchange
for an industry establishing itself here.
Another point which the inquiry would
clear up is as to whether the cost of
sleepers to the Railways Department will
be increased by the sale of this industry,
and also whether the cost of building
maierials will be substantially increased.
Those are things which a Royal Com-
mission wounld give inside informaticon
about, and those are the only reasons why
the inquiry is requested.

It would also show what effect the sale
will have on employment in this particular
industry in Western Australia. I feel it is
going to have a great effect and could
create further unemployment. It would
also be revealed just what advice—expert
or ctherwise—the Government obtained
before deciding to sell this industry and
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before fixing a certain price for it—that is,
if it obtained any advice at all—and
whether or not it took notice of any advice
which may have been tendered to it. It
would alsc be disclosed whether or not the
profits made by this company in its opera-
tions in Western Australia will be invested
in this State; or whether, as in the case of
the other overseas companies which have
been established in Australia, those profits
will go overseas.

We know, up to a point, the trouble the
Commonwealth Government is in at the
present with such overseas companies as
General Motors, What advantage is it go-
ing to b2 to Western Australia, even if we
do obtain perhaps one or two more
points of efficiency, if all profits derivec
by the company from this industry, whick
it obtained on very generous terms, hap-
pen to be sent overseas and we lose the
use of that money so far as Waesterr
Australia is concerned?

The Commission would also disclose ¢
us what areas of forest land have beer
given away to private enterprise by the
Government. Finally, it would prove tha
the Government is acting in the best inter-
ests of the State in selling this enterprise
and not in the interests of its politica
platform, which I believe to be the case
As I said the other night, I think the Gowv-
ernment is over-anxious to ensure that a.
many State enterprises as possible ar
killed at any cost, just in case ther
happens to he a change at the next genera
election.

A Royal Commission into this maitter
to obtain those details I have mentionec
and many others, is, to my way of thinking
essential; and if fthe Government ha
nothing to hide in the matter I canno
see why it should refuse the reguest o
the Opposition and, indeed, of many mem
bers of the public. A large percentage o
the public considers that this deal i
something worth looking into.

Mr., W. Hegney: Some say it is ver
smelly.

Mr, BICKERTON: I would also like &
know what part the Cabinet as a whol
played in this deal: whether it was a com
plete Cahinet decision, or whether it wa
left entirely in the hands of the Ministe
for Industrial Development, and the Gov
ernment nodded its head when it came t
signing the agreement.

Mr. Court: This Government does nc
wark like that.

Mr. BICKERTON: This agreement wa
signed even before the return of th
Attorney-General. I would have though
the Attorney-General would be a fairl
important person in matters such as these
particularly where legal agreements ar
concerned. However, he was considered i
no way necessary, and the whole thing wa
fixed up in his absence. I do nof kno
whether it just happened that way; but i
does seem to me that he would have bee
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one person to have some say in a matter
of this nature; and it is a great pity we
do not get the impression from other Min-
isters on the Government side as to how
they feel about it. We have to take the
word of the Minister for Industrial De-
velopment that they all agree on what he
has done and the way he has done it.

Mr. Court: I think they do; in fact, I
am sure they do.

Mr. BICKERTON: There is only one
other matter on which I would like to
touch. I refer to Moola Bulla, which was
brought up in defence of the Government'’s
present case. The member far South Perth
weni to extremes the other night to justify
the action of the present Government in
disposing of the State Building Supplies by
bringing up the sale of Moola Bulla
Station some six years ago. What that
had to do with justifying the action of the
present Government in this case, I fail to
see.

However, there was one thing that struck
me very foreibly; namely, the fact that
the member for South Perth let this
matier go some six vears before bringing
it to the notice of the House, which I
thought was rather strange. Tenders were
called for the sale of Moola Bulla Station,
and a reference to Hansard will prove that
the highest tender was nccepted.

Mr. Court: That has been denied.

Mr. BICKERTON: This sale took place
some s5ix years ago. The papers were laid
on the Table of the House, and the then
Opposition apparently saw no reason to
take any action or even make a speech on
the matter in this House. I have searched
the reports of Hansard, and I find that at
no time has the member for South Perth
asked a question in this House regarding
Moola Bulla. There were only four
questions asked by the then Opposition.
The papers were laid upon the Table of
the House and not one word of protest was
raised until the other night, when the
member for South Perth—apparently to
assist his recently adopted party—brought
this matter up; and I do not think it has
any bearing on the present matter what-
soever, The member for South Perth used
terms the other night such as, “Word of
honour.” To test his sincerity, the mem-
ber for Scuth Perth could, perhaps by way
of interjection, tell the House on his word
of honour whether, as mentioned by a
member earlier, if the Moola Bulla matter
is included in the present motion along
with State sawmills, he would he prepared
to vote for the amendment.

Mr. Grayden: I can tell the honourable
member on my word of honour that the
facts concerning Moocla Bulla are twice as
bad as I deseribed to the House the other
day. I did not find this out until today.

Mr. BICKERTON: That is the opinion of
the member for South Perth. Nevertheless,
the papers were laid on the Table of the
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House, and there is nothing to hide in
connection with Moola Bulla Station. It
seems strange that a responsible member
of this House, who is supposed to know ot
these terrible things that are going on, lets
them go on for five or six years before he
brings them to the notice of the House;
and then he bhrings them to ocur notice
only in support of the present deal of the
Government,

Mr. Roberts:
appropriate time.

Mr. BICKERTON: I repeat: The only
way to test the sincerity of the member
for S8outh Perth on this meatter is to let
Mogola Bulla be included in this amend-
ment and then see whather he will vole
for it.

He was waiting for the

MR. HEAL (West Perth) [9.12 pm.l:
I rise fo support strongly the amendment
to the Address-in-Reply, moved by .he
Leader of the Opposition, for the setting
up of a Royal Commission in connection
with the sale of the State Building Sup-
plies. When the Minister for Railways
was replying to the debate, he said that
a lot of political nonsense was spoken by
the Deputy Leader of the Opposition when
presenting his case. You will remember,
Sir, that when the Minister for Railways
was the member for Nedlands and sitting
on this side of the House, if ever a man
spoke a lot of political nonsense it was
the member for Nedlands when the Hawke
Government was in office,

Mr. W. Hegney: And he is conitinuing
to do so as a Minister.

Mr. HEAL: When remarks were made
concerning Sir Halford Reddish, the mem-
ber for Nedlands could not rise fast
enough to protect that person; and the
next day he wrote to Sir Halford Reddish
and sent cables to protect him.

Mr. Court: In fairness to him.

Mr. HEAL: He condemns anyone on
this side of the House who dares to criti-
cise what his Government does. Is the
Opposition here merely to put what he
does on a plate for the Government and
for the people of Western Australia? The
Minister said that everything was above
board in connecfion with the agreement
with the State Building Supplies. If that
is so, why the objection to a Royal Com-
mission? A Royal Commission would
clear the air so far as we on this side of
the House are concerned nnd so far as
the people of Western Australia are con-
cerned., For the Minister's information,
I was recently speaking to o couple of
well-known Liberal supporters who have
served on several committees, and I was
told by one that he was ashamed that
he supported a Government that sold the
State Building Supnplies.

Mr. Roberts: He can't be a
Liberal.

good
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Mr. HEAL; He said the Government
was giving the State Building Supplies
away. and that is surely a fact. It is
all right for the member for Bunbury to
interject. For the last two or three ses-
sions he has only interjected and inoved
the gag; and he has not been on his feet
once to support the move by his Govern-
ment. Let him get on his feef, as did the
member for South Perth aud the member
for Narrogin, so that his words can be
reported in Hansard.

In The Bulletin of the 5th August, there
is the following heading—
“Perth, the Do-it-Yourself City,” by
John Graham.

At the top of the article there is a pnoto-
graph of one Charles Court. I do not
know why they call him Charles; they
could call him Charlie or just “C” and
leave it at that.

Mr. Court: I wish they would.

Mr. HEAL: No doubt the Minister wrote
the article himself, but underneatli the
pholograph are the words ‘““The Spirit of
the New Age” and the heading of the arti-
cle is “Perth: The Do-it-Yourself City"
and there is a sub-heading “No outsider
can buy or talk his way in". If ever
a company has bought its way in, or talked
its way into Western Australia, it is the
Hawker Siddeley Group headed by one
Reddish, No doubt the Minister had some-
thing to do with that statement, and may-
be he would like to retract some of the
things it says.

Mr. W. Hegney: Reddish knows his
onions!
Mr. HEAL: The amazing thing about

the set-up of this Liberal-Countrv Party
Government compared with previous
Liberal-Country Party Governments which
have been in office in this State is its
attitude to State enterprises. When the
MecLarty-Watts Government was in office
it poured thousands of pounds into the
State sawmills and the State brickworks;
it advocated State enterprises and assisted
these socialised instrumentalities in the
State of Western Australia.

In other States throughout Australia,
especially in South Australia, State enter-
prises are being improved. The present
Premier of South Australia is not selling
State concerns: as a matter of fact he
is pouring millions of pounds intoe them
and further improving their condition,
But since this Government has been in
office it has gone the other way; and the
Minister for Railways in particular, since
he has teken over the portfolio of Min-
ister in charge of State Building Supplies,
has been in a terrific hurry to get rig of
the State trading concerns.

Maybe he is worried that in the next
six or seven months there will he an elee-
tion and he will find himself out of office
and unable to carry on as he wishes to
do. The Minister for Works is laughing,
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but he was the man who set up the ne
brickworks at Armadale, and poured ove
£1,000,000 into them. WNow he is givin
that £1,000,000 to this company; and wit!
all the other assets that are involved, th
Hawker Siddeley Group is getting th
whole projeet for the small sum o
£2,200,000.

dlcllur. Wild: It is the hest thing we eve

Mr. HEAL; The Minister poure
£1,000,000 into the State brickworks a
Armadale, and the worst thing he di
was to support Cabinet in its decision t

sell this concern.
Mr. Graham: It is giving it away.

My. J. Hegney: The electors at Arma
dale are not toc happy about it, eithe

Mr. HEAL: I am sure they will recon
their objection in the ballot boxes at th
next election. The Minister stated tha
the money that was saved in this dea
would be spent on schools, hospitals, an
other edueational facilities in the State
I do not know what money will be savec

Mr, Tonkin: Did you hear thai th
Minister was going to run away Ifrorn
Dale? :

Mr. HEAL: If he has any brains he wil
Mr. W. Hegney: He will be uphill.

Mr., HEAL: I do not know what mone
will be saved with this deal, because onc
this private company takes over—I sup
pose it has taken over already—the pric
for building materials will increase, a
they have been doing over past years umn
der the Menzies Federal Government, an
also through the policy of the Brand
Watts Government over the past tw
years. So I cannot see how any mone
will be saved to the Government.

This company is to pay a deposit o
£200,000 and then it will not be require
to pay another penny for three years. Th
remaining £2,000,000 is to be paid off ove
the following 17 years, Therefore, wha
money is the Government going to sav
to allow it to pour thousands of pound
into various projects for which the Stat
is erying out because of the policy of th
present Administration? This asset ha
bheen given away to the Hawker Siddele
Group, and I would like to illustrate ¢
members the financial position of thi
group. A statement appeared in a Londo
newspaper en the 9th July, and it reads-

Remarkable growth of Hawker Sid
deley Group. In 25 years group ha
increased turnover from £6,000,000 i
first year to £458,000,000 in last 1
manths.

If this company is sound—and no doubt j
is, as can be seen by reading those figure
—why should it not pay cash for the asse
it is getting from this State? Surely th
company can raise £2,200,000, which th
Minister says is a fair and reasonabl
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‘price for this asset! This company had
A turnover of £458,000,000 in the last 17
moenths, and yet it is getting this wonder-
ful asset on a time-payment basis. PFur-
ther on the article reads—

Trading profit £29,000,000; highest
ever order book; exports £56,000,600;
group writes off £15,000,000 on civil
aireraft design and development:
urgent piea for British space pro-
gramme.

Yet here the Minister sits smugly in his
seat and asks these people to pay only
£2,200,000 for an asset worth twice that
figure. I do not know where we are
going under this Government. The other
night we heard the member for South
Perth talking about certain members on
this side of the House saying that Sir
Halford Reddish was going to pay certain
funds to the Liberal Party. If that is
true it is no wonder, because the Hawker
Siddeley Group is getting an asset at half
its real price. We also heard the honour-
able member say that the S.P. hookmakers’
assaciation is going to pay £15,000—

The SPEAKER (Mr. Hearman): I do
not think that comes within the amend-
ment at all.

Mr. Graham: The member for
Perth mentioned it.

Mr. Wild: They don't want that brought
up.

Mr. HEAL: The member for South
Perth mentioned it when you were sitting
in your Chair, Mr. Speaker, and you let
him drivel on for half an hour. How-
ever, I will bow to your ruling. I think
the Minister who said that we don't want
the matter brought up knows more about
it than he cares to say. However, I hape
that in future debates you will rule in
the same way as you have done tonight,
Mr. Speaker.

The Minister for Railways has said that
the employees will be safeguarded when
the company takes over. I would like to
ask him whether there is anything in the
agreement in relation to the men’s em-
ployment, or whether there is something
to make sure that there will be no re-
trenchments, such as we have seen from
the Public Works Department day-labour
organisation over the last two years. I
mention this because it has been brought
to my notice that retrenchments are tak-
ing place already.

Mr. Court: How many?

Mr. HEAL: I would not know how many,
but I helieve there are one or two in the
drafting section.

Mr. Tonkin: There is no protection at
all for the employees in the agreement,

Mr. HEAL: The Minister should know
whether or not there is protection for the
men in the agreement.

South
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Mr. Court: You want to be more careful
of your facts. You only create unrest and
insecurity by that sort of talk.

qu. Tonkin: There is no protection at
all. .

Mr, HEAL: I would like the Minister to
make inquiries.

Mr, Tonkin: They can sack as many as
they like and the Minister can’t stop them.

Mr. Court: No they can't.

Mr. Tonkin: Yes they can, and you can’t
stop them.

Mr. Court: I am not going to try to
convince you; it is impossible.

Mr. HEAL: I would like to assure the
Minister that I am careful about what I
say, and I do not try to cause unrest among
the peopie of Western Australia; but I
would like him to check up on what I
have said to find out whether any person
in the drafting section of the 3.B.S. has
received notice that his employment is to
cease in two or three weeks' time. I would
be only too happy to hear that there are
to be no retrenchments out there.

Mr. Tonkin: There will be retrenchments
out there.

Mr. Court: I am waiting for you to be
specific about this, because all the informa-
tion up to date has not been specific.

Mr. HEAL: I understand tiwo men have
heen given notice, and I would like the
Minister to check up on the matter for
me. Much has been said by members on
the Government side about the fact that
once these concerns are taken over by free
enterprise the State will progress; that
things will never be brighter; and the
Premier said there will be full employment
by Christmas. I do not know about that.
We have been under a free enterprise
Commonwealth Government for the last 12
years, and where has that got us® The
cost of living is rising every day; wages
are going up; and we are suffering from
inflation. Free enterprise has not done
anything for the State of Western Aus-
tralia since this Government has been in
office. Over the last two and a half years
things have not improved; as a matter
of fact to my mind, and in the view of
other people also, things have got worse.

I ask the Minister, and in fact all mem-
bers opposite: What is free enterprise? As
I have said hefore, I believe free enter-
prise is when a person can buy a com-
modity that he wanis at a certain price;
and the person who makes it can sell that
commodity at a price, and sell it in com-
petition with other people. But that sort
of free enterprise is not working in this
State. The Minister, the Deputy Premier,
and I were members of & Royal Commis-
sion which went into restrictive trade
practices, and we found tha{ these s0-
called associations connected with the
timber industry, the glass industry, and
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many other industries, were selling their
commodities under a form of price control
imposed by these associations.

As soon as price control is mentioned
to this Government it throws its hands in
the air and states that that woulad be worse,
and that such things cannot happen in
Western Australia. However, these con-
ditions do exist and the associations are
putting the prices up on every commeodity
that is sold in Western Australia. Also,
if a member of any association were to
step out of line by selling a commodity
at a price cheaper than that set by the
association, he would be rejected by that
association and would no longer be able
to obtain supplies of the goods he was re-
tailing.

It is no use the Minister saying that
is not so, because those facts were brought
out in evidence whilst I was sitting as a
member of the Royal Commission that in-
quired into monopolies and restrictive
trade practices. Where does one get when
associations such as these are in control
of trade? One does not get anywhere;
and the people of Western Australia are
the ones who suffer. So I sincerely hope
that members on the Government side of
the House will bring their heads out of
the clouds and support this amendment
that has been moved by the Deputy Leader
of the Opposition.

MR. TOMS (Maylands) (926 pm.i: In
supporting the amendment moved to the
Address-in-Reply I am of the opinion that
the member for Melville has framed it in
a judicial manner. By that I mean he
has not, in any way, made any complaint
against the firm which has been given the
State Building Supplies. Rather, his com-
plaint is lodged against the Government
which did not sell this State asset but
gave it away for a mere song. I feel it
is necessary to indicate early in my speech
that no honourable member on this side
of the House has castigated a firm which
has been able to mould the members of
the Government as clay in its hands.

The Minister has gone to great pains to
justify the sale—as he calls it—of the
State Building Supplies for £2,200,000 on
the ridiculous terms of £200,000 deposit,
with no payment for three years, apart
from a little interest; and the balance of
£2,000,000 to be pzid in 17 annual payments
thereafter. I only wish that you could vote,
Mr. Speaker, because I believe that you
may be one who would agree with the
amendment which has been moved from
this side of the House; and that you would
not agree that the sum to be paid by this
firm is a fair price for seven sawmills and
three brickworks. Those are brickworks
which, during the regime of the McLarty-
Watts Government, were extended to the
tune of an expenditure of £800,000 for the
buildings constructed at Armadale in order
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to meet the demand for bricks which pri-
vat.et enterprise, at that time, could not
meet,

Today, without any shadow of doubt, the
State brickworks are the premier brick-
works in Western Australia. For man)
years now they have manufactured the besl
article that it is possible to buy. There:
fore, how anyone in this Parliamen!
can say that the sum of £2,200,000 is &
fair price for all these establishment:
under the contrel of the State Building
Supplies is completely beyond my compre-
hension,

The mill at Banksiadale was also in
cluded in this sale to the Hawker Siddele;
Group for the simple reason that had i
been left out of the agreement as the oni
Government-controlled operating mill it
this State it could have been a sty in it
eye and of great annoyance to the Timbe:
Merchants’ Association,

It has been estirmated by {hose membel
who have visited the Banksiadale mill tha
its value varied from £500,000 to £750,000
and yet, for the purpose of this sale, it:
value has heen written down to £250,000
The Minister must know that the sale o
the Banksiadale mill will result in increase¢
railway charges because of the increase
that will occur in the price of timber neede«
to fulfil the requirements of the railways

For instance, I have been informed tha
the sale of this mill will result in increase«
costs to the railways car and wagon shoj
in the vicinity of £60,000. Therefore,
four years the Hawker Siddeley Group wil
have recovered the deposit on the purchas
price of the State Building Supplies by wa:
of extra profit on the supply of timber t
that railway shop alone.

The Minister has also made great pla;
on the fact that in the agreement to sel
the State Building Supplies the compan
has undertaken ito promote the sale o
karri. As one who was associated with thi
particular trading concern for a period o
21 years, I say now that this will be noth
ing new. The ex-Minister for Housineg
the member for East Perth, was one wh
endeavoured, along with the State Build
ing Supplies, to push the sale of karri a
far as he possibly could.

Yet here is g new firm coming to thi
State; and we are led to believe that, as
result of its efforts, the sale of karri wi
reach an unprecedented height. I sa
again that this is nothing new, and tha
this firm will experience the same difficult
as has been experienced in the past b
others who have endeavoured to promot
the sale of karri,

A great deal of emphasis has bee
placed, by Gavernment supporters particu
larly, on the extremely low profits whic
they say have been made by the Stat
Building Supplies—or, as it was know
before. the State Saw Mills and the Stat
Brick Works—in recent years, I would lik
to bhelieve that the Minister for Industris
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Development would be fair enough to con-
cede that any profits made by those State
trading concerns were in fact paid into
consolidated revenue, and that whenever
any replacements of plant or additional
buildings were required there were no re-
serves upon which those State trading
concerns could draw for that purpose.
Therefore, it was necessary for them, once
again, to borrow money and to pay interest
on it. That has been one of the handicaps
experienced by the State Building Supplies;
and I know that under our present Govern-
ment method of bookkeeping it is not pos-
sible to place the profits made into a sink-
ing fund in order to meet the expenditure
necessary for any replacements of plant or
additional buildings. That fact has been
lost sight of whenever any profit percent-
ages have been quoted.

Cne of the many factors which struck
me as being peculiar was the Minister’s
complete knowledge of the feeling of satis-
faction among the men employed by these
Cconecerns.

Mr. Rowberry: Imagination!

Mr. TOMS: I would not even say it was
imagination. I would almost be inclined
to refer to it as hallucination. As I have

said before, for 21 years I have been asso-

ciated with the men employed in these
State trading concerns, and the only politi-
cal interference I was ever aware of during
that time was that which occurred when
portion of the plant needed to be extended
and the money was not available.

It seems to me that members of the
Government, as well as perhaps some mem-
bers of the public have the opinion that a
State trading eoncern is & place to which
no-hopers go for employment: That is a
miseonception. I was fortunate enough to
be in charge of one of the departments at
this State trading concern, and private

builders chose to buy their joinery from .

this section because of the qusality of the
work turned out, and also because of the
efficiency. In faci, when I was in charge
of the department I had private bullders
say to me from time to time that, to look
down the shop, one would never imagine
it was a Government enterprise, particu-
larly when one saw the men working so
consistently, The men were never driven:
they did not have to be driven.

I believe that members of the Govern-
ment are chafing at the present Opposit-
ion. They have some sort of phobia that
private enterprise and free enterprise are
the answer to everything. The present
Minister for Works paid some lip service
last year when he indicated that private
enterprise and public works could work
hand in hand. However, the actions of
the Government since it took office belie
the truth of that statement; because I be-
lieve everything possible has been done to
run down the value of State trading con-
cerns and to build up private enterprise as
much as possible.
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As I said in rising to speak, I felt I
should say a few words in support of this
amendment. I believe the wording of the
amendment 1s worthy of the support of
this House. If the Government really be-
lieves that the terms of contract it enter-
ed into in order to secure a reasonable and
fair price and reasonable conditions for
the workers are right, surely it has noth-
ing to be ashamed of in supporting the
amendment before the House, I support
the amendment.

Debate (on amendment to the motion)
adjourned, on motion by Mr, I. W. Man-
ning.

House adjourned at 9.36 p.m.
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